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THE MONEY MARKET. 


Money was rather scarce for a time, and then became 
more plentiful, but the proceedings of the market were 
quite uninteresting. Discounts were just as before, with 
a moderate demand for bills of short currency. A keen 
inquiry for 6 per cent. and other Exchequer bonds was a 
feature yesterday. 

* 
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The Bank return showed increases of £431,000 in the 
stock of gold, £58,000 in the note circulation, and 
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£373,000 in the reserve. Securities dwindled by 24 mil- 
lions, and the deposits were 42,128,000 lower, public 
falling by £398,000 and Other by £1,730,000. 


+ * * * 


traced from the weekly statements of income and expen. 
diture and other sources of information :— 


(Million &’s.) 


The circulation of Treasury notes expanded by 
£538,100 to £267,005,300. Government securities in the 
redemption account were £500,000 higher, and the 
bajance at the Bank of England was increased by 





£14,547,000, as compared with £11,978,200 for the 


it £177,800. Nat. War Bonds 
Fe + * * z Treasury Bills. 
I i §{ Excheq. Bonds 
a expenditure for the week ended August 17th amounted B | WerSavings Ores 
Le : . War Expend. Do. 
b to £57,026,000. Against this sum Revenue produced | & | other Debt ...... 
: 
i 


corresponding week last year. National War Bonds 


| 
| brought in £23,096,300 and War Savings Certificates | ogner Cap. Liabilities 


£1,500,000. Net borrowings under ‘‘ Other Debt’’ con-| a... rispitities .. 


tributed £2,162,240, Treasury Bills £7,910,000, and 
Teniporary Advances were increased by £8,000,000. 
Exchequer balances were left practically half-a-million 
[ lower at £12,031,900. Excess profits duties yielded 





EVENTS OF THE WEEK. 
Aucust 18TH.—British advance in Flanders. 
Aucust 19TH.—London traffic strike. 
Aucust 20TH.—French thrust in Roye sector. 


£4,482,000, Customs and Excise £3,045,000, and 
Property and Income-Tax £ 2,017,000. Interest on War 
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iP Debi absorbed £5,737,600. Outstanding Treasury Bills} Augusr 21sT.—British attack on Ancre front. Af 
i now amount to £1,054,987,000, borrowings under Spanish note to Germany published. un 
‘Other Debt’? £1,148,602,800, and Temporary} August 22np.—British retake Albert. cla 
Advances £328,162,800. fui 
A * * * * ‘ . 
NE: Sentimental influence does not last long in the foreign IMPERIAL PREFERENCE. ; | 
: exchanges, and business is flat and patchy. The Scandi-} Our Government’s adoption of the policy of Imperial pre- | th 
navian rates are rather better than they were a week ago, | ference makes it necessary to look into the facts and | In 
A but not much interest is taken in them. In Spain there is| figures of our imports from within the Empire, and to ; &. 
U more buying of sterling, and no disposition to part with | survey the field available for the grant of preferential en 


bills “xcept at satisfactory quotations; as a result, the 
: tendency of the Madrid quotation is in our favour. For 
drafts at sight, drawn on London, Amsterdam is bidding 
. higher, and on this side those who have money to transfer 
& to Hojland are receiving better rates, but the quotation is 

.. not making such a rapid advance as was looked for. The 

i quotation for Paris cheques has moved slightly against 

Bt Francr; Italian exchange keeps about the same, and the 
Swiss franc quotation is more favourable to London. 
Eastern telegraphic transfer rates are steady, with but few 
operations passing. 


duties to our great Dominions. According to the official 
figures compiled by the Customs and Excise Department, 
the values of imports into the United Kingdom in 1913 
(the last full year of normal trade) from all British 
Possessions, from India, and from the self-governing 
Dominions were as follows :-— 


and Articles 
Mainly 
| Unm'nufactured. 
or Mainly 
| Manufactured. 
Total 
(Including 


Miscellaneous.) 
mee oy: 


* * * + 
i A SUMMARY OF WAR-TIME FINANCE. 
Frvanciat Year 1918-19 (to date), Aprix 1-Aucusr 17, 1918. 


Articles Wholly 


Raw Materials 















Total from all British 
Possessions ...... 
From— 
Ate... ccccenboon 
New Zealand ........ 
Canada 


£ £ 8 ; 
75,975,692 | 91,538,780 | 23,545,019 |191,515,895 ; 


15,555,460 | 18,405,495 | 4,058,675 | 38,065,250 
8,875,581 | 11,404,651! | 42,422| 20, 
eeseeeeeeees| 20,915,626) 7,725,062) 1,677,831 | 30,488,374 

British India ........| 20,033,108 | 21,353,430 | 6,898,517) 48,420,490 
British South Africa. .| 229,110| 11,242,169; 750,145) 12,301,429 
Mr Bonar Law and Mr Walter Long have denied that the 
Government have any intention of imposing taxes on food- : 
stuffs; and it can hardly be supposed that they will out- 
Chamberlain Chamberlain by taxing raw materials at a 
moment when the speedy recovery of our industries will 
depend largely on cheap and plentiful supplies. This, in 
effect, wipes out the first two columns of the above table, 
and leaves us to explore, as a possible field for preferen- 
tial duties, imports to the value of £ 23,345,019 from the i 
whole Empire, including 413,427,590 from India and the 
Dominions. 

Looking into this £13 million odd of imports from 
India and the Dominions we soon find that the field has 
to be narrowed down a great deal more, for the official 
classification ‘‘ articles wholly or mainly manufactured ”’ 
includes a preponderance of goods which are materials for 
British industry rather than finished products. Thus the 
Australian total of £4,058,675 for so-called manufactures 
includes unwrought copper, £1,514,533; lead (pig and 
sheet), £1,308,185; tin, £449,364; and _ leather, 
£.430,034—1otalling £3,702,116. The New Zealand total 
of £42,622 includes £26,657 for leather. Under the 
official designation of manufactures Canada sent us 
leather to the value of £360,780, crude zinc of £18,514, 
unwrought metal of £249,148, oilseed cake of £112,899, 
and paper of £137,615. These items add up to £878,956, 
and make a large hole in the total. 


£ £ 
Total spent ....... 1,074,173,813 | Raised by revenue.. 262,534,142 
Decrease in balances 8,998,127 | Net borrowings .... 802,641,544 


Total...+ss+++e 1,065,175,686 Total.......... 1,065,175,686 
‘Gnaxp Totar—Avaust 1, 1914, to Avausr 17, 1918. 
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£ £ 
Potal spent .. eeee 8,026 026,285 Raised by revenue 2,051,721,857 
Ine. in C8 .. 6,971,515 | Net borrowings .. 5,981,275,943 


Total........ 8,033,997,800|- Total ...... 8,032,997,800 


The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Vote of Credit speech, 
August 1, 1918, as £1,610,500,000, made up as below :— 


(Million £’s.) 


ARC CRE ETE LO OT ORE LTTE MATL EM ORRIN ne ee 
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van Srenees nGvenete Advan 
‘urin urin A 1 
ry iy Financial Financial 18, to 
. ear ear Aug. 1 , 
| 1916-17. | 1917-18, | “1918,” | August 1, 1918. 








Betel 5 saievse 376 598 552 844 1,610 
———- RRR re cere een 
For th« financial year 1918-19 loans to Allies are estimated to increase by 
£3500,000,000, and to Dominions by £50,000,000. 

Estimates for 1918-19. 


ie Reyenue Se ee eee eeeeeeraereeeee 


eeteeeee 842,050,000 
Danicit .... eeeeeeee eeeere 


Soeccccee cose + 2,130,147,000 
Expenditure ........ sodvecoons eeeeseees 2,972,197,000 
The following table shows the growth in the National 


Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
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Similarly the £750,145 worth of ‘‘ manufactures ”’ im- 

rted into this country from British South Africa in- 
cludes £363,421 for copper (regulus and precipitate), old 
copper, and other metals. Among India’s total of 
£6,898,517 the following figure prominently :—Leather, 
£2,839,089; coir yarn, 4248,453; lead (pig and sheet), 
£53:375; tin, £23,920; cattle food cake, £397,696; 

arafin wax, £,90,485—totalling £3,553,018. 

If we deduct all these items, none of which can pretend 
to be finally manufactured articles, we are left with the 
following insignificant totals of imports of manufactures 
into the United Kingdom from India and_ the 
Dominions :— 





£ 

Australia sececescesees Cdccededeceescocese 356,559 
New Zealand eevee eeeeeeese eeeeeereeeeeseeee 15,765 
(GE cc nalingnsets4c000b 4000008 00 cena -« 798,875 
Union of South Africa ........ecceeeeecees 386,724 
British India eeeereeeeee eeeeeeeeeeeeees eeereee 3,245,499 

4,803,422 

Out of merchandise to the value of just under 


£150,000,000 imported into the United Kingdom from 
Australia, Canada, India, New Zealand, and South 
Africa goods only to the value of £4,803,422 can, even 
under the rough headings of official classification, be 
classed as manufactures, and when these items are 
further dissected even this paltry total (of which the 
share of the four Dominions is only just over £1} 
millions) would probably have to be largely reduced. 

If figures have any meaning at all, these statistics prove 
that without a tax on foodstuffs or raw materials, or both, 
Imperial preference is a mere farce. There is no field for 
it. The Government have not, it is true, ruled out prefer- 
ence on food duties that already exist. This means that 
preference could be given on tea, sugar, and coffee. But 
since their product is already dominant in the British 
home the tea planters of India and Ceylon have no need 
for preference. Preferential duties on sugar, which are 
suggested by the Government’s action with regard to the 
Brussels Convention, might please a few sugar planters in 
the West Indies, who, by the way, must have been doing 
well out of war prices. But the gratification of these 
gentlemen would seem insufficient reason for the Govern- 
ment’s threat to revolutionise our fiscal system. If, as it 
appears at present, the Government’s preference policy is 
confined by the narrow limits which these figures impose, 
it will, as far as tariffs are concerned, be a case of 
Parturiunt montes, nascetur ridiculus mus. That little 
result is expected in Canada is shown by an article in the 
Commercial and Financial Chronicle of New York from 
that journal’s Ottawa correspondent, who writes :— 
“Canada’s action in creating a preferential tariff for 
British manufactures has often been cited in England as 
a standing accusation of a lack of reciprocal sense or 
sentiment on the part of the Free-trade Motherland. As 
a matter of fact, Canadian manufacturers have suffered 
only a meagre competition from British firms as a direct 
consequence of the Laurier trade preference. As far as 
the Canadian Manufacturers’ Association is concerned, 
there never has been, and is not to-day, the slightest 
official intention of consenting to any lowering of trade 
barriers against British factory products. Plainly, then, 
if the British consumer fights the preferential tariff idea 
from his end and the Canadian manufacturer as lustily 
opposes sacrifice in Canada, that would make a reciprocal 
tariff possible, few impartial referees in political or com- 

mercial circles here profess to see anything in the Bonar 


Law announcement that will not end in practical ‘ stale- 
mate,’ ”’ 





PREE TRADE IN CAPITAL. 


Lorp WrensuryY’s Committee appointed last February 

to inquire what amendments are expedient in the Com- 
panies Acts, 1908 to 1917, particularly having regard to 
circumstances arising out of the war and of the develop- 
ments likely to arise on its conclusion,’’ has issued a very 
sensible report (Cd. 9138, 2d). It decides in effect that cir- 
cumstances arising out of the war are inevitably impossible 
to gauge until the war is over and the Government has 
made up its mind as to its after-war economic policy, and 
that, otherwise, company law ‘will do very well as it is. 
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This ‘‘ Can’t you leave it alone? ”’ attitude is refreshing 
in times when all kinds of eager reformers are calling on 
the Government to turn all institutions upside down just 
to see whether they might not work better when standing 
on their heads. 
loss, that all is for the best in the best of all possible 


If it argues too readily with Dr Pang- 


worlds, it is a great improvement on the demand for 


change for its own sake, at a time when it will be above 
all things desirable to know where we stand. The ques- 


tion that lay in the forefront of the Committee’s investiga- 
tions was, rather surprisingly, the employment of foreign 


capital in British industries. One might have thought that 


if there is one thing obvious it is that capital will be 
wanted after the war, and should be welcomed with open 
arms from whatever source it comes. British industry will 
need it sorely for the purchase of raw materials and for 
reorganisation purposes, and ought surely to be relied on 
to make good and profitable use of it in view of the 
demand that is probable for finished products. A keen 
demand for our goods from many countries may fairly be 
expected, unless we are stupid enough to kill it by im- 
posing tariffs on imports, and so making it difficult for 
buyers to make payment. If industry is to get to 
work quickly, preventing an overstocked labour 
market owing to demobilisation, and if national 
finance is to be helped by low interest rates for funding 
and other purposes, the most rapid possible creation of 
capital at home and the freest possible inflow of capital 
from abroad seems to be unquestionable advantages when 
peace comes. But so far have we gone towards the parish 
pump ideal of keeping out foreign goods for fear they 
should hurt us (though the mere fact that we buy them 
would seem to show that we want them), that anything 
foreign, even capital, seems now to be an object of 
suspicion in the minds of some sections of the public. 
This parochial attitude is a curious effect of a war in 
which the chief nations of the earth are banded together to 
resist a menace to civilisation. We hope and believe that 
it is cherished by people who are noisy rather than in- 
fluential, and that when the nation has a chance of ex- 
pressing itself it will show a hearty and common-sense 
oer for these proposals to put back the economic 
clock. 

The Committee developed little difference of opinion on 
what it called the ‘‘ preliminary question,’’ whether it is 
desirable that foreign capital should be freely attracted to 
this country. ‘‘ The maintenance of London,’ its report 
observes, ‘‘ as the financial centre of the world is of the 
first importance for the well-being of the Empire,’’ and it 
states that any attempts at restriction on the free flow of 
capital here should be jealously watched, ‘“‘lest in the 
endeavour to prevent what has come to be called 
‘peaceful penetration’ the normal course of com- 
mercial development should be arrested.’”? We 
venture to suggest that a much bigger question 
is at stake than that of London’s position as 
financial centre; big as that question is, it is not as 
important as that of our industrial efficiency, and if we 
lose industrial efficiency in the widest sense of the term— 
the power to produce goods and services of all kinds—our 
position as a financial centre, if it can be maintained at 
all, will rest on an artificial and insecure basis. Industrial 
efficiency will need a free supply of capital; and the first 
thing to be done in the interests of the nation as a whole 
and every one of its citizens will be to set the wheels of 
industry going as quickly as possible, so that all who want 
to work can work, all who want to buy can buy and all 
who want to sell can sell. These platitudes have 
to be set down because so many well-meaning 
people are anxious, by all kinds of devices of 
Government control, restrictions, boycotts, and inter- 
national spite and malevolence, to put clogs on the wheel 
at a time when it will be in any case hard enough to set 
it spinning. The Committee points out, presumably as 
a consolation to those who are afraid of foreign capital, 
that our present enemies are not likely to have any capital 
to dispose of for external employment, and that to impose 
restrictions aimed against them with the result of 
deterring the flow of capital from America would be a 
highly injurious policy. This is clearly true. By the 
time Germany has carried out the programme of restitu- 
tion and reparation that justice demands and the Allies will 
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enforce, she is by no means likely to be a free lender. But 
even if it were otherwise, and German capitalists wanted 
to supply British industry with part of the capital 
for which it will be craving, would it not be a 
‘‘ highly injurious policy ’’ to stop them? Capital means 
power to get to work. Getting to work after war 
on a peace basis will be an extremely difficult job. If 
our enemies could and would help us to tackle it, how 
much harm should we do ourselves by refusing to let them 
do so? If the inflow of enemy capital were on so great 
a scale as to imply the actual control of any of our 
important industries, then we might begin to impose 
restrictions. But how much possibility is there of this, 
after the war or at any time? The power of a foreign 
capitalist to control an industry is at all times severely 
limited, as our capitalists well know who have organised 
industries abroad. The factory, railway, or whatever it 
may be, the plant and machinery—all that capital 
represents—are in the country where the enterprise works 
amenable to any action that its Government may find it 
necessary to take, and depending for their power to work 
on the feelings of its inhabitants. We, who have done so 
much for the world’s development by means of ‘‘ peaceful 
penetration ’’ through investment, have good reason to 
know how delicate a job it is and how vulnerable is the 
position of the foreign capitalist. The Committee, how- 
ever, thinks it necessary, in case the Government should 
wish to impose restrictions on enemy capital, to indicate 
means by which they might be carried. They will repay 
the study of the curious, and the chief conclusion to be 
drawn from them is the infinitude of the complications that 
would arise if any attempt were made to enforce them, and 
their probable futility. It is difficult to trace the real 
cwnership of goods. In the case of capital the difficulty 
is ‘many times multiplied. 

As to internal questions, the most interesting recom- 
mendations made by the Committee are, that the issue of 
shares at a discount, which has long been possible in fact, 
should be made so in law; and that restrictions on the 
issue of capital, similar to those now exercised by the 
Fresh Issues Committee of the Treasury, should not be 
imposed, being ‘‘ quite out of keeping with the freedom ”’ 
which it thinks desirable. 





OVERSEAS TRADE IN JULY. 


Tue Board of Trade returns for July are, from the finan- 
cial standpoint at any rate, decidedly discouraging. Im- 
ports are over £19 millions higher than a year ago, while 
total exports are £83 millions lower, the balance of trade 
against us being aggravated by nearly £28 millions. 
That is rather less than the average monthly accretion 
during the current year, but for July for the first time 
we get a clean comparison with a year ago, July, 1917, 
having been the month in which a substantial volume of 
Government imports were first included in the official 





fyyures. A summary of results for July and the seven 
months reads as follows :— 
Month of July. Increase or Decrease 
1917. 1918. in July, 1918. 
£ £ £ % 
Taports..c..s.ccccees 90,124,819 | 109,192,072 | +19,067,253\4 21:1 
British exports ...... 49,833,635 | 43,644,398 |— 6,189,237\— 12-4 
Re-exports ..........| 4,588,484 2,022,306 |— 2,566,178|— 55:8 


Total exports ........| 54,422,119 | 45,666,764 |— 8,755,415\— 16:1 


_ Excess of imports) 35,702,700 | 63,525,368 |+27,822,668|+ 78-0 


— 





Tmports 
Ban 
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The great diversion of tonnage to transport work, which 
has made possible the enormous arrivals of American 
troops in France, has left its mark on the figures. Even _ 
food supplies have apparently had to give Precedence to _ 
troops, for we took £14 millions less of grain and flog, 
than in July, r917. On the other hand, our imports 9 
meat were valued £8 millions higher. Quantities not 
being published, it is not possible to trace the effect on 
these figures of changes in prices. Among raw material 
imports, raw cotton figures nearly £63 millions higher | 
than a year ago, 1,091,064 centals having been taken in 
against 649,676. We took less of wool and other tex. 
tile materials, but oil seeds, nuts, oils, fats, and gums | 
(+ 43,307,954) show a big increase. Manufactured im. 
ports show a rise of nearly £13 millions, of which “ mis. 
cellaneous "’"—presumably war 
nearly £9 millions. 
On the export side cotton goods are the outstanding — 
feature, being exported 


stores—accounts for — 


‘£15,821,335, or more than one-third of our total 


exports. This ascendency of cotton manufactures in our 
export trade, in spite of severe restrictions on outpat, 
is remarkable. The chief individual decline among 
British exports is one of over £4 millions under the head. 
ing of ‘‘ miscellaneous’’ manufactures, the chief com- 
ponents of which are ‘‘ arms, ammunition, and military 
and naval stores.’’ The re-export list continues on its 
melancholy downward course. Appended are figures for 
imports and British exports for July and the first seven 
months of this year anl last classified under 34 heads :-— 


Iuvonrs (Value C.I.F.). 


. 
| 
in July to the value a | 
; 





1918, 
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Total, Clase Il. .......ccecceess 
{Il.—Articles Wholly or Maialy Manu- 
faetured— 


thereof Seinen 909,807 631, 4,971,418, 5,023,880 
B, Oth tals and manufac 5.04408 
oot eon eee erent eee implements Di v U ‘ 

ery, ware, 
( tools), and 
abeiengnies.-on. 0. oe 41 0,60 086,923, 3,371,065 * 
goods an 

(other than unin- 
ulated Wire)........sscesseeseeesses 116,873 Ay 
a oe 5 1,149 
G wood 

(including furmiture)..........0+.... 81,354, 164,0 0) 1,201,568 
H, Yarns and 

1) Oc iD inacesslaapcakivnancaes 0 410 a3s0set anist 

ere seo] 7.384055] 9376645 
1, alt) Other materinis eee eerie, 504, 504,061 5,247,275) 4,377,690 
K. Leather and ufactures thereo 

boote te 1,799,528 
f, Recinenoare sod gigs 2000077] BAGH OMAR MERE Mi 
N. * ay carriages and trucks eeeee 539, , 

peeve; Re. Bee ee ree <% J ) Jel 6,810,875 
0. SORT e 2,723.7. hiaanas . & ) yrs 60,969,135 

Class. III. eeree etter < , 

IV —Misecllonsets and Ui 

(including Pareel Post) ............ 
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of Propuce and Manvuracrungs of the Usirmp Krsapom 
sae (Value F.O.B.). 
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Feet eeeeererereeeee 
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Total, Class II. .......seseesees 
Jll.—Articles Wholly or Mainly Manu- 
factured— 

A. Iron and steel and manufactures 

DEOMEEE 0n0sn006sbecestnsventinnead 

B. Other metals and manufactures 

eeees cocchadhiaseccnsenaaaaiiipoe 

C, Cutlery, hardware, implements 

(except machine tools), and in- 
GATUMDEMES ccc cc cccopecspeccccescsenes 2,464,385 


D. Electrical goeds and apparatus 
(other than machinery and un- 

















insulated Wire) .......cseececeesess 246,932) 161,003) 1,894,827) 1,236,478 
. ee edeancccceddénboccnhesdéas a AT oee 12,173,627 es 
© BDIDS (NEW) . cviccccvccercececscesconcs 586,133 55,890 
G. Manufactures of wood and timber 
(including furniture)........0...+es: 268,432 
H. Yarns and textile fabrics— 
OF GRE ccc odevccdccscevcobivccéices 107,243,016 
(2) WOO] ..cccccccccccccccsccccsccceace 30,214,653) 27,419,489 
> Bi vccenenasdeocesosieeesacnbaceias 1,195,968} 1,115,743 
(4) Other materials ...........ccceeeees 9,441 
ere 6,495,104 
J. Chemicals, drugs, dyes, & colours. 12,872,704 


K. Leather and manufactures thereof (in. 
cluding gloves, but excluding boots 


RE an nn ns chnhtniins nul oneiiietends 953,061 

enware and glass ........seses: 2,332,217 
8, DORR iis cece seessvewes pccctesccscoqss 
N es carriages and trucks ee 
° m), motor cars, cycles, 

O. Miscellameous .........cccceseescesers 24,604,114 


= Total, Class III. ........+-+008 066,442'237,380,920 

.—Mi 
cluding Parcel Post) ............0.000+ 1,7 2,101,729) 11,361,207) 12,126,436 
Total... ccccccccccccscess ese 1,179\290,477,04 





THE DIRECTION OF FOREIGN TRADE. 


We have constantly pointed out that the value of the 
statistics of our foreign trade published by the Board of 
Trade steadily become of less value for comparative 
purposes, Owing to the influence of abnormal prices upon 
the figures and to changes in the methods of compila- 
tion. Many allowances have, therefore, to be made in 
comparing the figures which have appeared in this month’s 
returns showing the direction of our overseas trade. The 
most interesting facts to be derived from an analysis of 
the figures are given in the appended table, which shows 
how much of our trade during the first half of each 
of the past five years was with Allies and British Pos-~ 
sessions, and how much with the rest of the world :— 
TRADE with ALLIEs and DomMINIoNS. 


January to June (000’s omitted). 
1914. 1915. a 1917. 1918. 


£ £ & £ 
Imports ...... 246,207 .. 314,208 .. 361,130 .. 389,126 .. 531,597 
Total exports.. 217,163 .. 175,730 .. 226,401 .. 240,161 .. 215,193 


Balance .... 29,044 .. 138,478 .. 134,729 .. 148,965 .. 316,404 
= with Nevurrat Countriszs, 


£ & £& £ 
Imports ...... 129,677 .. 114,896 .. 113,071 .. 114,273 .. 120,587 
Total exports.. -97,658 ee “69,215 ee 69,628 ee 67,233 ee 48,418 


ED —_—_—_— -_—__--— 
Balance .. 


32,019 .. 56,681 .. 43,543 .. 54,040... 72,169 





The inclusion of certain Government imports since July, 


1917, which were not previously recorded is. presumably 
responsible for a large portion of the increase shown in 
Our imports from Possessions and Allied countries, which 
has resulted in an increase of well over 100 per. cent. in 
the excess of imports over exports. The balance due to 
neutrals, which is on a much smaller scale, has risen 
by about 33 per cent. It is thus satisfactory. to see that 
about four-fifths of our adverse trade balance for the 


first half of this year has to be paid to Allied countries 
and British Possessions. 




















Turning to an analysis of our trade with individual 
countries, we find that the bulk of the increase in imports 
during the first six months of 1918 is in the United States 
and Canadian figures :— 

Iuports—Janvuaky to JUNE. 


(000’s omitted.) 
4914. | 1915. | 1916. | 1917. | 1918. 


From— sg £ “y £ 
France Cece esreereeeeereeeee 23, 15,6’ 11,588 16,742 
15,252 






















Russia eeeeeeeeeeeeeeeeeeee 2,363 1,873 
Italy seeeeeeereeeeeere ee ee eeee 


5,551) 7,938 
SSO OES 1 


"114 


2,381; 4,787 
1,044 


Canada ....,... eeeeeeee seer 


India and Ceylon ......+.+- 
South Africa .......... Ese 
E pt eeeeeeee eereeeaeeeeevee 
West Africa..... oteeceseute 
Dieta: is kncécnc iknanes 
Straits Settlements ........ 
Malay States eeeeeeeeee eeeer 
West Indies.......... vetese 
Other Possessions .......... 
Total from British Pos- 
BOSSIONS.....0e+000- -»| 106,487 

Total from Allies and Pos-| - 
PE baa ccessssente ' 246,207 361,130! 389,126) 531,597 


While imports from our European Allies were well below 
the pre-war figure, without making any allowance for 
price changes, those from our other Allies have risen from 
82 millions to 283 millions. Imports from British Pos- 
sessions were more than double the pre-war figure. 








524,208 


Russia and Belgium are chiefly responsible for the decline 
France is. also below 
the pre-war figure, but the value of imports from Italy 
and Greece is higher than before the war. The most 
remarkable increases are shown by the United States and 
Canada. India and Ceylon and Egypt also show a steady 
advance. ._ Imports from Ausfralia were valued at 8? mil- 
lions less than in the corresponding period of 1917, which 
might at first sight be attributed to shipping difficulties. 
New Zealand, however, sent us slightly more than in 1917. 
Exports to the same countries have been as follows :— 
ExporTs—JANUARY to JUNE. 
(000’s omitted.) 






| 1914. 1915. | 1916. | 1917. 




























1918 
- LS ee 
To— i eo 2 ee £ 
France ...... sive svedss oes. 14,364) 33/745) 47,406) 55,416) 62,573 
Russia eeeee eeereeeeteeeees } 8,505, 4 '; 56 109 
Italy ..cccscccescccesececss| 7,457; 6,082) 9, 13,278) 14,286 
Belgium ......... epeesades 6,507) 42 33 
Portugal ee eeeeeeeeesesere 16,000 1,519 
Greece ...... db cviceice soeees) 1,851 1,724 
| 40,264 47,723 

United States ..........+.+. 17,769 12,330 
eee eosess| 4,034 2,310 
OabR -wcccccccoccecsece eveee| 890 
Ja eeeeeeee eeeres © eeeee} 5,146, ne 
GRIMR ce ccccccccccccevccce | 8,445 4,059 














j J 
; ‘ 
i } 
Ceeereseoessas! 10,830, 


t Se cecesceesee cecesese!l ’ 


Africa ..cccececseeeees, 3.931) 
Straits Settlements eecdeeces! 


West ial 1,233) ‘ 
Other British Possessions | 6979) s iss 
British exports.to Possessions} 99,176, 70 
rts to Allies ........| 34,645! 29 
Do to British Possession:.| 6,794 5, 
detieamasin eat 


Total to Allies & Possessions |217, 163 175,730 
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Exports to European Allies have risen by nearly 100 per 
cent. since 1914, France showing the largest advance, 
while those to other Allies have fallen from 36 to 29 mil- 
lions. Exports to British Possessions have remained 
fairly steady, and the decline in total exports as compared 
with 1917 is seen to be entirely due to the sudden drop 
in our re-export trade. . 

The figures of trade with neutral countries show some 
curious changes. 


ImPORTS—JANUARY to JUNE. 
(000's omitted.) 














1915. | 1916. , 
From— £ £ £ 
EE sinitinmeaatiaie 6,837) 8,829 
SRE |. nub scsbisdanostan 6,881; 8,935 
DURES. cocvccccceseoccese 12,371} 10,27 
Netherlands......sccsseee 7 11,951) 10,631 
Switzerland .......se0+- wien 7,489 8,551 
Teseceeeeeeseseeesesese 9,044 12,7 

54,573, 59, 
Mexico ereeeeeeeeee eevee eee ,046 1,276 
DUD 6k vo ncnsecccbéonccoese 4,739) 6,215 
ArgontinS......cecceseesees 32,297) 24,335 
Other countries* ......+s0. 22,241) 21,257 








. .| 129,677) 114,896] 113,071) 111,273] 120,587 
* Including enemy countries. 


Total from neutrals .. 


Imports from European neutrals showed a slight increase 
in comparison with 1917, but while we took more from 
Sweden, Norway, Switzerland, and Spain, imports from 
Denmark declined from 103 to less than 2 millions, while 
those from the Netherlands fell from 11} to 54 millions. 
There was a substantial recovery in imports from Mexico 





and Chile. Exports to the same countries were as fol- 
lows :— 
ExporTs—JANUARY to JUNB. 
(000’s omitted.) 
| a914. | 
on £ 
Beem ecoscoscccescsecees ( 
Norway........ peccecoesees 3,543 
Denmark ...... eananeeebie 2,995 
Netherlands ...... baxsenes 8,127 
PN oc.cecceconsweeke 084 
Spain eeeeereeees eeeeeeres 3,686 
24,192) 25,940) 31,104 

DD ctecnwoxenieneet ‘one 389 
ED ks addcceccewadavnbcrhs 2,56 
Asmantin®.ooccscecseees eoes| 9,645 


Other SOUT . ccacnessene 


British exports to neutrals ..| 79,734) 43,336] 54,234 
Re-exports to neutrals ...... 


Total exports to neutrals’ 97, 
* Including enemy countries. 


There were no increases in exports to neutral countries 
in Europe, while there was a noticeable decline in the 
Scandinavian figures. Exports to other countries not en- 
gaged in the war increased from 26 millions in the first 
half of 1917 to 31} millions. The decline in re-exports since 
1914 is more marked in the case of neutral countries than 
in the case of those to Allies and British Possessions, hav- 


ing fallen from nearly 18 millions for the six months to 1} 
millions. 





POREBIGN TRADE OF THE GERMAN EMPIRE.—I. 


SENATOR PuLsForD, of Australia, one of the staunchest 
opponents of what he termed the “penalty preference 
policy,’’ writing in 1907 on ‘‘ Empire Commerce,”’ stated 
that the British Colonies ‘‘ sell very large quantities of 
their merchandise to foreign countries, and, as a matter 
of fact, are anxious to increase rather than to lessen the 
quantities so sold.’”’ From the following table it will be 
seen how largely Germany in the period before the war 
helped the chief portions of the British Empire to achieve 
that result. The table is based on figures given on pp. 
264, 265 [Cd. 7525]. 


THE ECONOMIB!. 


ay 


Average Annual Value. semen ta Latter ' 


Imports by Germany 
from— 











1901 to 1906.|1907 t0 1912. Actual. % 

Marks. Marks. ae 

British East Indies ..| 288,700,000 | 456,800,000 | 168,100,000 58-2 
Australia and Ne 

Z nd eeetereeee 136,200,000 249,900,000 835 

British West Africa ..| 45,800,000 | 92,200,000 101.3 

BS ccccce eeeeeeee 53,700,000 90,700,000 70-0 

British North America} 9,100, 19,700,000 000 | 116-5 


533,500,000 | 909,300,000 | 375,800,000 | 709. 


_—_———$—S$.$- $$ ecOrerk>o»nmennst 0 
During the six years 1907 to 1912 the imports taken 
directly by Germany from the principal portions of the 
British Overseas Empire increased so 1apidly that their 
average annual value for the period rose to more than 
909 million marks (about £ 44,700,000), compared with 
an average annual value during the six previous years of 
5334 million marks (about £26,300,000), showing an 
actual increase of nearly 376 million marks (about 
£,18,400,000), or 70 per cent. It will be noted that in the 
case of British North America and British West Africa 
the valuc of the imports taken by Germany more than 
doubled, and that those from Australia and New Zealand 
increased by more than four-fifths in value. 

But Senator Pulsford urged that ‘‘ the last thing the 
colonies wish for is to be paid in gold, seeing that they 
win far more of the precious metal than they can use, and 
are therefore constant exporters of it. Goods are wanted 
in payment, and in goods the foreign countries pay.” 
Here, again, we supply a table to show to what extent 
Germany gratified this desire of the Dominions :-— 










The table shows that the average annual value «f the ex- 
ports from Germany to the six portions of the British 
Empire enumerated rose from 237 million marks (about 
411,600,000) in the period 1901 to 1906, to over 309 
million marks (about £15,200,000) in the period 1907 to 
1912, showing an actual increase of 72} million marks 
(about £ 3,500,000), or 30.6 per cent. 

In a letter recently published in the Economist (August 
roth), it was claimed by the writer as ‘‘ universally ad- 
mitted that the State previous to the war made it very 
easy for trade to be carried on with Germany, with sub- 
stantial disadvantage to the community.’’ We suspect 
that the increased trade done by the Dominions with Ger- 
many, as shown in the two tables, was regarded by most 
of their citizens as highly advantageous. If trade done 


with Germany must be regarded as ‘‘ disadvantageous,” 
is trade done with the United States and other great manu- 
facturing nations to come under the same ban? From 
the next table will be seen the growth of Germany’s foreign 
trade, in millions of marks, from 1901 to 1912 :— 





The value of the imports rose from 5,421 million marks in 
1901 (£ 266,500,000) almost continuously to 10,691 million 
marks (£525,700,000) in 1912. The values in 1908 and 
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1909, however, were less than the value in 1907, but the 
value in 1909 was higher than that in 1908. The value of 
the exports rose from 4,431 million marks {£217,900,000) 
to 8,957 million marks in 1912 (£ 440,400,000). As in 
the case of the imports, the years 1908 and 1909 showed 
smaller values than that of 1907, and again the value of 
1909 was higher than that of 1908. The average annual 
value of the imports in the latter period exceeded that of 
the earlier period by 40.7 per cent. The average annual 
value of the exports in the latter period exceeded that of 
the earlier period by 41.1 per cent. It is evident, there- 
fore, that notwithstanding the rise in prices, which was 
universal, and allowing for the incorporation in 1906 of 
imports by Hamburg, Cuxhaven, Bremerhaven, and 
Geestemiinde, in the total imports of the Empire, the trade 
of Germany was rapidly increasing. The value of her 
exports in 1912 (by far the highest value shown) worked 
out at a value of £6 12s 8d per head of her population of 
66,400,000: a value that may be compared with that of 
£10 14s 2d, the value per head of the population of the 
United Kingdom of our exports of United Kingdom pro- 
duce in the same year. See p. 75 of the statistical 
abstract for the United Kingdom. ([Cd. 8,448.] 

It is highly instructive to note, in view of the adula- 
tion that our Protectionists constantly pour over Ger- 
man trade achievements, that after all Germany’s hard 
work, patient research, profit-cutting and credit-giving, 
her export per head should have still fallen so far behind 
what has been done by the ‘‘ dying industries ’’ of this 
Free-trade country. 

(To be continued.) 





LATIN-AMERICAN NOTES. — 
(FROM A CORRESPONDENT.) 


Cuspa.—The term that has been applied to the Island 
of Cuba—‘‘ the world’s sugar-bowl ’’—seems likely to 
be more than ever justified, for, according to the latest 
advices, the crop for this year will be one of the best—if 
not the best—on record. Moreover, the country will be 
able to finance its whole output, valued at the unprece- 
dented sum of $400,000,000, through the channels of its 
customary banking facilities, without diverting from 
circulation in the United States of America the handsome 
sum Of $100,000,000, offered as a loan by the bankers of 
that country through the U.S. Food Commission. More 
than six months ago the President of Cuba, Sefior Don 
Mario G. Menocal, signed a decree permitting the dis- 
tribution throughout the world of the entire sugar crop by 
the International Committee, which works in conjunction 
with the U.S. Food Administration, while an agreement 
was entered into between that body and the Cuban Sugar 
Commission by which the basic price of the new sugar crop 
of the island was fixed at 4.60 cents per pound f.o.b. in 
Cuba, which would be equivalent to 4.90 cents in New 
York. There are many influences which tend to assist the 
successful development of sugar planting in Cuba, for the 
soil is pre-eminently suitable for the raising of abundant 
crops, as is clear from the fact that canes can be ratooned 
for 15 years or more and excellent returns still obtained. 
Except in the hurricane seasons—and these, as in 
Jamaica, the adjoining island, are generally anticipated 
and provided against in calculating the averge returns over 
a period of years—climatic conditions are favourable, both 
as they affect the actual growth of the canes and the health 
of the workers. Labour is both cheap and abundant, living 
1s good, and the natural conditions in relation to the in- 
dustry are as nearly perfect as could be desired. Cane 
sugar is not only the sweetest and most economically pro- 
duced, but far the best among sugars for human con- 
sumption and health. One of the largest of the producing 
companies on the island is British-owned, and last year, 
through the offices of the British Minister, it filed a claim 
for compensation against the Cuban Government for the 
loss sustained upon last season’s harvest, which could not 
be gathered. It is believed that the Administration is 
sympathetically disposed towards the demand, which is, 
moreover, supported by the Foreign Office. Other planta- 
tion companies similarly affected have made like claims. 
Their prospects this year are so encouraging that there is 
little desire to press any immediate action. 
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Nitrate InpustRY.—There would appear to exist in 
Chile some serious apprehensions as to what the future 
may have in store for the country’s main economic in- 
dustry—nitrate production—in view of the important 
strides that have latterly taken place in relation to the pro- 
duction of artificial nitrates. That the alarm is not merely 
a scare is proved by the grave words used by President 
Sanfuentes in his Message to Congress, delivered a few 
weeks ago, when he declared that he deemed it his duty 
to speak frankly on the serious situation of the whole 
nitrate industry ‘‘ owing to the powerful competition with 
artificial products.’’ It is not difficult to understand the 
anxiety of the Chilean nation when it is remembered that 
of the total exports from the Republic in 1916, represent- 
ing the sum of $184,990,508, nitrate of soda stood at 
$121,880,515. In normal times, of this total production 
British interests produced 40 per cent., Chilean interests 
40 per cent., and German interests 11 per cent. The 
current year’s operations have been much impeded by a 
lack of shipping facilities, and in his address to Congress 
the President of the Republic recommended various 
remedial measures, such as the use of transports and the 
stimulation of agricultural interests. It is in the United 
States that great—and, as it would appear, successful— 
efforts have been made to produce a synthetic nitrogen 
compound. Formerly only possible in certain restricted 
areas, where water-power was especially abundant and 
electrical energy correspondingly cheap, the elaboration of 
the experimental trials has now passed far beyond the 
initiatory stage, and the product has entered the field of 
commerce against the chief source of wealth of Chile. Just 
as in 1881 the patient efforts of the Miinich professor, 
Adolf Baeyer, resulted in the production of an artificial 
indigo which replaced the herbaceous plant Indigofera 
tinctoria, so it would seem certain chemists in Alabama 
have produced a nitrogen compound of great potential 
commercial value. Should the present encouraging ex- 
periments result as anticipated, there can be no doubt that 
the supply of the synthetic product may have a serious 
effect upon the Chilian saltpetre trade. Apart from the 
Chilian Government’s revenue from the export tax levied 
upon the nitrates leaving the country, and which in normal 
years has averaged between £6,000,000 and £7,000,000, 
there are a large number of ports—Iquique, Caleta, Junin, 
Pisagua, Tocopilla, Mejillénes, Antofagasta, Caleta 
Coloso, and Taltal—which depend largely upon the export 
of this product. 

Mexican CornaGE.—From an interesting statement of 
the movement and coinage of specie in Mexico recently to 
hand, it appears that from January Ist to June 3oth last 
year, the Mint turned out $13,980,000 (Mexican gold) in 
gold coin. From July 1, 1917, to April 12, 1918, the out- 
put of the Mint was $40,665,000 in gold coin, or a total 
of $54,645,000. From July 1, 1917, to April 12, 1918, 
there was coined from bullion of national production 
$16,800,000, and from gold of foreign production (re- 
coinage) $23,863,000. The total of gold coinage from 
January 1, 1917, to April 12, 1918, amounted to 
$95,310,000. It is just upon a twelvemonth since the 
extraordinary change in Mexico’s monetary situation took 
place. This time last year the Government employees 
were refusing to accept payment for their services except 
in part coin, and the national Mint was set to work to 
supply it. Within a very short time the Mint was turning 
out a million pésos a day, all of which at once went into 
circulation. To-day there is probably more gold in circula- 
tion than during the pre-revolutionary period. In regard to 
the silver position, from July 1, 1917, to January 31, 
1918, there were exported silver pésos and bar silver to the 
amount of $40,000,000 (Mexican). During April, May, 
and June of this year the exportation of silver has averaged 
5,000,000 ounces monthly, of a value of $7,000,000. 
Mexican gold is to-day worth $60 (U.S.A.) for 100 pésos, 
with a substantial demand and strong indications of a 
higher premium. The par rate is $50 (U.S.A.) for 100 
pésos (Mexican). 

Mexican Or. Inpustry.—Remarkable development 
upon the part of the various oil-producing private com- 
panies operating in Mexico has taken place of late, and 
there would seem to be but little foundation for the state- 
ments that have been made as to the intention of the 
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vernment to nationalise the industry. The production 
"y cealalnath for the last year was 8,264,266 metric ance 
2.200 lbs, which would be ; equivalent to, roughly, 
60 000,000 barrels, the proportion being from six to eight 
barrels to the ton, according to the density of the product. 
A total of 127 new wells were bored in the same period, 
of which 43 are producing, with a potential daily yield of 
more than 235,000 barrels. The actual yield is, of course, 
limited by the lack of shipping facilities, many of the 
vessels hitherto in the trade having been taken over by the 
Allies and devoted to other purposes in connection with the 
war. President Wilson, recognising the great value of 
Mexico’s oil output at the present juncture, has lately 
given added facilities to the shipping between the sister 
Republics. Within the past three months, also, permission 
has been given for the sinking of 23 new wells in the 
Tampico district, and for 10 in the Tuxpan region. There 
are at present over 60 petroleum companies at work, whose 
shares are quoted on the Stock Exchange in Mexico City. 


———_—_———_——_— 


Business" Notes. 


Shipping Losses.—On Wednesday night the Secretary of 
the Admiralty issued a statement of shipping losses suf- 
fered during July by British and by Allied and neutral 
tonnage. Both the British and the Allied and neutral 
returns are less favourable. The figures refute Sir L. 
Chiozza Money’s statement in the House of Commons on 
August 7th that July losses were not greater than those of 
June. Last month’s figures, which presumably include the 
** Justicia,” compare with those of previous periods as 
follows :— 

Allied and 






































Period. British. Neutral. Total. 
1917. Month Month. Month 
TOy 200. ccvece ecee 885,450 192,519 .. 575,949 
AMPatE,.. peccccceee 360, 189,067 .. 549,363 
September ........ 209,212 .. 159,949 .. 369,161 
Quarter ...... 952,938 541,535 1,994,473 
ED 1. suscneded 289,973 197,364 487,337 
November ....00.- 96, 136,883 333,443 
December ....s+e 296,356 155,707 .. 452,063 
oe cocsss 782,889 .. 489,954 .. 1,272,843 
1918. 
Janusry ......00.- 218,528 136,187 .. 354,715 
February ...eeeeees 254,503 .. 152,334 .. 386, 
SSE coecesnccese 224,666 .. 176,797 .. 401,463 
Quarter ...... 697,497 .. 445,318 1,142,815 
AGrib. .ccodisevsses 228,067 .. 85,348 .. 313,415 
BY 6665 cddveccese “231,780 .. °132,703 .. *364,483 
ee *165,514 .. *115,980 .. *281,494 
Quarter ...... "625,561 .. °334,031 .. *959,392 
JODY ci vsicceicoscr 176,479 .. 136,532 313,011 
* Adjusted. 


Comparing these figures with the returns of new construc- 
tion, we find reason to hope that the aggregate merchant 
shipping of the whole anti-German world is increasing by 
about 1,000,000 tons a year. But the British position is 
still unsatisfactory. New British tonnage completed in 
July was 141,948 tons, which leaves a net loss of 34,531 
tons. This deficit, it is true, is reduced by 12,220 tons by 
ships completed abroad on British account. “But until 
British production overtakes and passes British losses, the 
position remains full of menace to a nation which depends 
for its existence upon maritime strength. 





The Bread Subsidy.—It will be remembered that in their 
third report the Select Committee on National Expenditure 
urged savings on the bread subsidy, and proposed the 
addition of 5s per sack to the price at which flour is 
supplied to the bakers. In their eighth report [No. 111, 
price 1d] the Committee return to the subject, and state 
that both the Ministry of Food and the Wheat Commission 
regard this course as impossible. The chief difficulty lies 
in the variation of costs of baking and distribution of 
from 7s 8d to 28s 6d per sack. This makes the flat rate 
addition to the cost of flour impracticable, and the Com- 
mittee proceed to explore economies on other lines. One 
Suggestion examined is that differential rates should be 
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charged to bakers according to costs shown. But as 

are 40,000 bakers, all with varying scales of cos 
Committee regard the amount of work involved to fe 0 
great as to put the suggestion out of court. One 
suggested by the Committee is the imposition of a fée 
36s per sack on the flour supplied for proprietary bre 
whose price is not confined to 9d. This they estima 
would bring in £800,000 a year. But even that is a drop 
in the ocean, for the Committee fear that the cost of the 
subsidy may advance from £40 million to £50 million, 
or even £60 million. Apart from certain minor 
economies, the Committee conclude that ‘‘ the only 
of preventing the continuous growth of the subsidy, to 
say nothing of reducing it, would be to abandon the 
uniform price of gd, and to allow thereon the ordinary 
trade fluctuations in the price of the loaf.’’ Having, asa 


matter of high policy, declared that the loaf must be © 
maintained at gd, the War Cabinet presumably will not — 


adopt this course. But the growth of the subsidy is very 
formidable, and the authorities should at once explore 
every possible means of checking or reducing it. 





Employment in July. — Trade unions, with a net 
membership of 1,124,227 (exclusive of men with the 
colours), reported to the Ministry of Labour that 6,371, 
or 0.6 per cent. of their members, were unemployed at the 
end of July. This low percentage compares as follows 
with those for 42 previous months :— 


‘ 1915. 1916. 1917. 1918, 
End of— % % 
January eeeeteeeeeeee 19 ee és *e 3 ** 10 
February.....ssseees 16 ee 0°5 ee 0:3 +. 0-9 
I lal die 1:3 *e 0-5 *e 0-3 se 123 
_ CC CC CCFO eee eee 12 .. O8 .. O83 -. OF 
ee eeseereeseeeee 12 ee 0-5 ee 0-4 ee 09 

FUMNB cc cc0sesdiairvidd 10 ee 0:5 ee. 0-4 ee 07 
July cocccccccccccces 09 ee 0-4 *e 0-4 ee 06 
August........ eeeeee 10 es 0-4 ee 05 . se 
Septem ee eee 0-9 *e 0-4 *e 13 *e 
October eeeeeesese ee 08 ee 03 ee 11 ee «Ff 
November . oe eeee 0-6 . 0:3 ee po . ee 
December .. eves OG «6 OF 1. 14 oe 


Of 1,417,027 workers covered by the National Insurance 
Acts of 1911 to 1916, 0.85 per cent. were reported un- 
employed at the end of July, as compared with 1.05 at 
the end of June and 0.82 a year ago. During July, em- 
ployment was reported to be good in nearly all the prin- 
cipal industries, much overtime in many cases being 
worked by inadequate staffs. In the cotton and jute 
trades, on the other hand, employment continued to be 
restricted by the regulation of consumption of raw mate- 
rials, and short time was worked. 





British Dyes.—At a meeting of the shareholders of British 
Dyes, Limited, at Huddersfield on Wednesday the pro- 
posed scheme of amalgamation with Levinstein, Limited, 
was approved by a substantial majority. The chairman 
(Mr James Falconer, M.P.), who opposed the scheme, put 
forward the arguments contained in the circular issued by 
six of the directors, and summarised in last week’s 
Economist. On the defeat of his motion by a large 
majority the six directors resigned, and a committee of 
seven shareholders was appointed to arrange the amalga- 
mation. The scheme has the approval of the Board of 


Trade, which has expressed a wish that it should be carried 
through. 





Raw Cotton Stocks.— Our Manchester correspondent 
writes :—The Cotton Control Board has this week pub- 
lished particulars of the census of raw cotton stocks in 
Lancashire, which was taken at the end of July. The 
figures are rather disappointing, and indicate that the 
position of affairs is still very acute. At the end of April 
stocks in spinners’ hands, at the ports, and at sea, 
American descriptions, amounted to 523,564 bales, whilst 
it is now announced that at the end of July stocks had 
fallen to 384,023 bales. In April the weekly consumption 
was given as 45,000 bales, which was reduced during the 
next three months to 37,500 bales. It is important to 


point out, however, that since the beginning of August 
to be run, 
t is officially 


the authorities have allowed more machi 
and longer hours to be worked in the mills. 
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announced that there will be some delay in the Shipping 
Controller fulfilling his promise of the importation of an 
extra 50,000 bales this month. Unless matters improve 
there are fears in trade circles that the Control Board will 
have to restrict consumption again. There is trouble 
with the workpeople with regard to the abolition of the 
rotation system of unemployment, and a ballot of the 
operative spinners on the question has gone in favour 
of a strike. Notices are being issued to cease work on 
September 7th. It is understood that the position of 
affairs has been reported to the Board of Trade. In busi- 
ness circles there is no anticipation of any stoppage of 
machinery, as it is believed that a compromise on the 
question in dispute will be arranged. 





Rubber Conditions in U.S.A.—The Rubber Growers’ 
Association has circulated amongst its members copies of 
two letters addressed to all rubber manufacturers of the 
United States. One letter is from the chairman of the 
War Service Committee of the Rubber Industry of the 
U.S.A., and the second is signed by the secretary of the 
Committee on Rubber and Kindred Products. In both the 
theme is somewhat the same, manufacturers being urged 
to limit their production and to accept cheerfully the war 
conditions. In the first letter the writer sets forth ‘‘ The 
Problem ’’ as follows :—‘‘ It should be clearly understood 
that the Government desires not only to save shipping 
space for the importation of crude rubber, but also to 
almost the same extent desires to free labour, capital, and 
transportation from the production of non-essentials in all 
industries. This cannot be done to the extent that the 
Government will insist upon without calling for sacrifices 
on the part of all, and serious hardship for some.’’ As a 
means of conserving the stocks of raw rubber now in the 
United States, the War Service Committee has suggested 
curtailment of the production of pneumatic automobile 
tvres and tubes during the months of August and Sep- 
tember. Strong appeals are made to discourage hoarding 
and speculation ; the dealers’ education in patriotism in the 
handling of rubber commodities is urged upon the rubber 
manufacturer. ‘‘ Let it be apparent at once,’’ says the 
peroration, “‘ that the entire rubber industry is one hundred 
per cent. behind the Government in this great crisis of 
war.’’ The letter from the Committee on Rubber and 
Kindred Products points out the practical means whereby 
restriction can be secured, and in view of these rather 
remarkable appeals exceptional interest will attach to their 
results as reflected in the official publication of the imports 
of raw rubber into the U.S.A. this month and next. 





Compulsory Purchase.—A correspondent writes :—For 
many years the practice and procedure laid down by Act 
of Parliament for railway and other companies who wished 
to purchase land compulsorily for their works has re- 
mained without any substantial alteration, although com- 
pany after company has complained of the very onerous 
terms forced upon them by the existing procedure. The 
bulk of the statutes were passed about the year 1845, 
when there was much legislation dealing with the then 
rapidly extending railways, and the law has remained 
substantially unaltered. The war, however, has changed 
the whole question; land is now wanted in all directions 
for ‘‘ public purposes’’ by the Government itself, and 
apathetic legislators have suddenly become alive to the 
deficiencies of the system of land purchase which has 
been considered good enough for the companies since 
1845. In July, 1917, a committee was appointed by the 
Prime Minister :— 

To consider and report upon the defects in the existing system 
of law and practice involved in the acquisition and valuation of 


land for public purposes, and to recommend any changes that may 
be desirable in the public interest. 


It consisted of nine members, including Mr Leslie Scott, 
M.P., the chairman. On January 9, 1918, it issued a 
report. This was quick work for such a complicated 
problem, but unfortunately the work had not been 
half done. The report (Cd. 8,998), in its second para- 
graph, page 9, contains the following sentence :— 


We believe we are now in a position to submit a Report on the 


first part of our reference relative to the “ acquisition of land” 



























for public purposes, and we think it will be convenient to do so 
at once, leaving the question relative to ‘the valuation of land” 
for public purposes (under the other part of our reference) to be 
fully dealt with in a subsequent Report. 

In the next paragraph of the same Section 2 is contained 
a further limitation, that the committee proposes to deal 
in yet another report with certain questions relative to 


way-leave and support in connection with the development 
of the nation’s mineral resources, which have been 


specially referred to them, which will still further delay 
the issuing of the portion of the report referring to the 
valuation of the land. So far as we know, there has 
been no subsequent report, and we are in the autumn of 
the year, eight months after the first report from which 
we have quoted. A report on a plan for compulsory tak- 
ing of land without referring to the manner in which ‘the 
value is to be ascertained, and the compensation or pur- 


chase money paid, simply shirks the problem, and_ it 


would not appear from the wording of the reference 


that it was ever contemplated or intended to cover a 
division into two parts; the words are, “‘ the acquisition 
and valuation of land.”’ 
lised countries without payment or compensation. 
subject is of the utmost importance at the present time 
for the nation, it is to be hoped that the committee will 
soon resume their functions, and issue a further report, 


No land can be acquired in civi- 
As the 


supplemental to that of January, 1918, which is not much 


more useful than a plum-pudding without plums. 


Extravagance in Argentina.—On Monday the Times 


published a telegram from its Buenos Ayres correspon- 
dent, stating that the Argentine Congress proposes to . 
raise the annual Army Estimates to the equivalent of 
£10,000,000, and to expend £)16,000,000 on the increase 
of the Navy also. This latter proposal, however, has 
been before the public for some time, and apparently is 
not likely to be approved by Congress, even if tenders 
are obtainable. 
proposals, but public opinion is stated to regard them 
as a reply to the great increase of the naval strength of 
Chile in submarines and aeroplanes—an increase partly 


No official explanation is given of the 


due to the compensation made by the British Government 
for the commandeering of the two torpedo-destroyer 
leaders under construction in Great Britain at the out- 
break of the war. What cause of conflict can possibly 
arise between Argentina and Chile it is not easy to see. 
The boundary dispute in Patagonia, which nearly set up 
war at the end of the last century, was settled in 1902 
by the British Boundary Commission and the award of 
King Edward VII., and the settlement was commemorated 
by the erection of the famous statue of Christ, the Prince 
of Peace, at the summit of the pass traversed by the 
Transandine Railway line. The additional military ex- 
penditure, which involves approximately the doubling of 
the Army Estimates of 1917, is said to be requisite in 
order to extend the period of active military service to two 
years, instead of three months or one year respectively, 
according to the different branches of the services, to 
raise the peace effective to 25,000, and to provide for the 
mobilisation of the reserves. But why the land army 
should be increased in strength as a consequence of the 
increase of the Chilian naval and air forces it is not easy 
to understand. Some years ago the Argentine infantry 
was regarded as inferior in quality to the Chilean, and 
Chile possesses a seafaring element which is lacking in 
Argentina. And the South American nations, at a cer- 
tain stage of progress, seem to regard large armies and 
strong fleets as required by their dignity, much as mil- 
lionaires sometimes set up racing stables as a sign of 
their newly-acquired wealth. But, in view of the Pan- 
American movement, ard the excellent example of pacific 
development lately set by Brazil, it seems regrettable that 
Argentina should propose an unproductive expenditure of 
wealth urgently needed to develop her resources and in- 
crease world-production after the war. 





Bakn and British Interests —The Anglo-Georgian 
Society (22 Albemarle street, W. 1) has issued in pam- 
phiet form a paper by Mr B. Ghambashidze, full of 
facts and figures about the Caucasian petroleum industry, 
which throw light on the financial interests involved in 
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the British military expedition to Baku. The oilfields 
the Baku district produced in 1915 451,000,000 poods . 
oil. This figure was reduced to 379,000,000 in 1916, an 
in March, 1917, the average daily output was 758,000 
poods. This district is far and away the greatest oil- 
field in Russia, and obviously control of it is a war asset 
of some magnitude. Mr Ghambashidze gives a list of 
68 British companies engaged in the Caucasian petro- 
leum industry, whose aggregate paid-up capital amounts 
to £21,565,978. He further computes that, in all, Allied 
capital to the total of not less than £40,000,000 Is in- 
vested in the industry. Oi! investors, therefore, watch 
the fate of this expedition with especial interest. 





Mexico North-Western.—The last report published by 
the directors of the Mexico North-Western Railway Com- 
pany covered the year 1911, and the long silence has now 
been broken by the issue of an interesting circular giv- 
ing some information as to the company’s affairs. In 
September, 1914, receivers were appointed, one of whom 
died in May, 1915. In view of conditions in the State 


delay being due to complications following upon the 
decision to assess the company for Munitions Levy for 
the nine months ended December 31, 1916. The net 
trading profit for 1917 can, therefore, only be estimated, 
but is slightly lower than for 1915. Interest and dividends 
and net profit, as will be seen from the following sum. 


£241,800 a year ago, and £274,600 for 1915 :— 





Net profit ..... ecccece 
Depreciation, reserve, &o. 
Preference dividend .... 
Ordinary dividend...... 


British Oil and Cake Mills.—This company’s report for 
1917 appears some three months later than usual, the 


The figure given shows an increase of £40,000 over 1916, 
brought in £72,100, as compared with £30,000 in 1916, 


mary of results, works out at £329,600, as against 

























A sum of £'50,000 is written off for depreciation of plant, 
&c., the same as for 1916, and £65,000 goes to reserve,as 
against £22,500. The staff pension fund is also credited _ 
with £25,000. The distributions to shareholders are un- 
changed, but absorb a little more owing to an increase 
of capital. The balance-sheet shows a decrease of 
£165,800 in loans and an increase of £343,900 in 
creditors. Investments are 4,529,800 higher at 4,937,700, 
and there was a decline of 4,295,100 in debtors. Current 
year’s results are said to be satisfactory, and an interim 
dividend of 5 per cent. has been declared. A new com- 
pany, the British Creameries, Limited, has been registered 
with a nominal capital of £100,000 for the sale and dis- 
tribution of margarine and compound fats. For the better 
housing of the company’s employees a site in Hull has 


of Chihuahua, it was impossible for the receiver to take 
physical possession of the property, and with the approval 
of the court he became president in August, 1916, mak- 
ing use of and assuming direction and control of the 
existing organisation and staff. The territory served by 
the line is rich in natural resources, and under normal 
conditions there would probably have been a_ steady 
: development of agriculture. The line also crosses several 

Pi of the largest cattle ranches in the country, and mineral 

. and lumber traffic would in the ordinary way contribute 
ie largely to the company’s revenue. In February, 1914, 
however, bandits set fire to the timber lining of the 
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Cumbre Tunnel, and it collapsed, thus severing all 
through communication from Juarez, at the northern end 
of the line, and Chihuahua, the southern terminus. The 
railway had therefore to be operated in two sections until 
1915, when a switchback was built around the mountain. 
The excessive gradients, however, were a great draw- 
back. Villista forces remained in the State of 
Chihuahua during 1915, 1916 and 1917, and in January, 
1916, fourteen bridges were burned South of Madera, and 
it has not yet been possible to reconstruct them. The 
line has therefore been operated in two sections, one from 
Juarez to Madera, 272 miles, and the other, north from 
Chihuahua to San Isidro, 129 miles. A portion of the 
rolling-stock and equipment has been destroyed, together 


so far as possible. In order to meet current liabilities 
the receiver arranged in the autumn of 1915 for the 
sale in New York of $500,000 of Receiver’s Certificates, 
maturing on December 24, 1917, at 8 per cent. per annum. 
Of these, $100,000 were paid off, and $400,000 renewed 
for one year at 10 per cent. It is hoped to redeem these 
without calling upon the bondholders for assistance, but 
this may not be possible, and bondholders are asked to 











been acquired and a company formed called the British 
Oil and Cake Mills Garden Village, Limited, with a 
nominal capital of £50,000 to carry out the work. 





Brazilian Traction Profits.—The accounts of the Brazilian 


Traction, Light, and Power Company for 1917 show an 
improvement on the previous year, which is due mainly 
to a better average exchange value of the milreis. The 


results of the past three years, compared with the last full 


pre-war year, read as follows when expressed in dollars :— 
Ce ee eee 


isis. | 1917. 


















b | with certain pump houses, water tanks, and other facili- | Revenue from subsidiaries .. ee 
a ties. The roadbed and track have from time to time PRUE ER AEEREES coco. ie 
e | suffered severely, but the right of way is now in a fairly Total revenue........++{1 6,203,698 
i ; : usable condition. The standing of the company with the | Brought forward .......... bananas 
a Federal and local authorities is said to be favourable, and 10,894,685 
a the Government and its officials show every desire to assist Interest and ~~ 831 937,180 
, the company in its operations. It has been impossible | Preference dividend ........ 600, 
: | during the last four years to produce an operating profit, | Ordiuary dividend ........ an 
} and efforts have been directed to preserving the property Lo 


Carried forward .......... 


* From thia sum $500, is to be devo to amortisation reserve. 
+ Of which $250,000 is allotted to amortisation reserve. 
The reduction in the revenue for the last three years, 
attributable to the decline in exchange, is stated to be 
$9,800,000. Figures of revenue in Brazilian currency 
give a more accurate idea of the company’s progress :— 








! : . 1913 1915. 1916. 1917. 
; arises. € company’s stocks have Gross earnings from opera-| Milreis. | Milreis. | Milreis. | Milreis. 
vanes Scio u y Bs partaken of the tions in Brazil ........ 71,911,974/77,119 , 32,200,309 
: al in Mexican securities of all descriptions, as | yo earnings from operatio 
may be seen below :— ih INL ooneanneeseand 39,312,729 44,176,866 46,526,196)47,072,968 





oy a Price 
n ug.16, Aug. 
1917. 1918. 1918” 
Common ee eeeeeeeeeeeeeeee 4 eeee 64 eeee 6 

6 &% Prior Lien bonds coccee coos 57 eee 

5 % 1st Mortgage Loan...... 14 


eee 23 eeee 253 
The general Mexican situation is reported as clearing, and 
Conditions in the State of Chihuahua are showing a steady. 
t ord parent - is pointed out that should there 
operating profit for the current year, it will be 
absorbed by replacements and repairs. 








Expenses have, as everywhere, risen very heavily. The 
gross earnings of the subsidiary companies were higher 
than in any previous year, but the net earnings were only 


slightly above those of 1916. In accordance with a cit- 


cular sent out during the year, the directors distribute 
only a 1 per cent. ordinary dividend, retaining surplus 
revenue to apply it towards liquidation of floating 1- 
debtedness and providing for necessary capital expendi- 
tures. Shareholders’ prospects depend almost entirely on 
the question of recovery in the rate of exchange. 
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A serigs of conferences and discussions is announced | security. The issue has been indefinitely stated to be for 
by the Industrial Reconstruction Council to be held at|a total of about $50,000,000, although it is generally 
6 p.m. in the hall of the Institute of Journalists at fort- | understood that the authorisation will be largely in excess 
nightly intervals. The first will be opened by Mr Robert | of this amount, and that the actual issue will depend upon 
Wilson, of the Ministry of Labour, on Tuesday, September | how well the loan is received on the initial offering. Cable 
roth, with an address on Works Committees. On Sep- | dispatches stated that a loan of $10,000,000 had been made 
tember 24th the subject will be Trade Boards, and the |to China by Japan, secured by the surpluses of salt re- 
speaker Mr J. J. Mallon, of the Anti-Sweating League. | venues, and issued under the Reorganisation Loan Act. 
The other conferences will deal in turn with Interim In-} An additional credit of $10,000,000 was extended by 
dustrial Reconstruction Committees, the Place of Con-|the United States to Italy, increasing the total extended 
ciliation and Arbitration in the Whitley Scheme, Women | to tfiat country to $660,000,000, and the total to all the 
in Industry, the Trade Union of the Future, Functions of | Allies to $6,091 , 500,000. ; 

Industrial Councils, and Restriction of Output, the open-| Interest on the $50,000,000 Imperial Russian Three- 
ing address in each case being delivered by Mr W. Hen- | year 6} per cent. credit, dated June 18, 1916, was paid on 
derson Pringle, of the Ministry of Reconstruction, Mr | July oth by the National City Bank. The payment 
E. H. C. Wethered, Miss Lilian Dawson, Mr George A. | amounted to over $1,500,000, and was made from balances 
Isaacs, of the National Society of Operative Printers and | standing to the credit of the Russian Government at that 
Assistants, Mr E. McGegan, of the Ministry of Labour, |bank. Authority for payment was given by M. Ughot, 
and Mr Wilfrid Hill, of Birmingham. No tickets will be | who represents the oaeac Government in financial 
issued, but those who intend to be present are asked to | matters. 
inform the Secretary, I.R.C., 2 and 4 Tudor street,} In preparation for the Fourth Liberty Loan an appeal 
E.C. 4, who will send a full prospectus on application. was issued to the Savings Banks of New York State to 
conserve their earnings during the next four months, in 
order that they may subscribe at least 6 per cent. of their 
deposits to the new Liberty Loan. Deposits of the 
@bersea Correspondence, Savings Banks of New York State now amount to nearly 
$2,000,000,000, and if the proposed measure was carried 
out the banks would be able to subscribe $120,000,000 to 
UNITED STATES.—WAR PINANCE—THE LOAN TO | the next loan. These banks subscribed for themselves 
GHINA—LUXURY TAX. and customers a total of only slightly over $151,000,000 
for the last three loans altogether. : 

A draft of the new tax measure has been submitted to 

New York, July 6. the Treasury Department by the House Ways and Means 
In addition to the regular quota of British Treasury Bills |Committee. It is patterned after the war measure now 
issued direct by Messrs J. P. Morgan and Co. on a 6 per |in force in Great Britain, and is primarily a luxury tax 
cent. basis, mainly to banking institutions in the city, the | to be applied on wearing apparel, jewellery, house furnish- 
United States Government extended an additional credit |ings, automobiles, bicycles, musical instruments, 
of $100,000,000 to France, bringing the total thus far ex- | beverages, tobacco, &c. Action on this measure is, ol 
tended to this nation up to $1,765,000,000, and the total | course, due for a long debate. The only extremely im- 
to all the Allies up to $6,081,590,000. portant measure that succeeded in passing, and is now 

Subscriptions to the first issue of United States Treasury | waiting the President’s signature, is the resolution to take 
Certificates of Indebtedness offered in anticipation of the | over and operate for the period of the war all of the pri 
Fourth Liberty Loan was considerably oversubscribed. | vately owned telephone and telegraph lines now in opera- 
The minimum was set at $750,000,000 and over | tion. 
$838,000,000 was allotted. The second offering of certi- July 24. 


ficates in the same class was announced on July 2nd, to . 

be dated July oth, and to be payable stn 7th, with ae omenceae aeceeeel nee Soy ecraee oe 

meen anaes a remwet ‘, nee quota, as in the | enpaged in negotiating a new loan to China. The defini- 
The eer the io of the War Savings Drive, tive details have not yet been announced, but the present 

and on its conclusion the Committee announced that over oe = in the nee i raensne. iG part 

000,000 savers had signed pledges to save systematically [°%,6, UC larger authorisation, The, main diiulis i 

for the purchase of: War Savings end .Thsiit: Stomps. volved in the cancellation of present loan contracts now 


From the way pledges are still pouring in it is expected ; : : 
that the final total will reach 2,500,000 people. In New outstanding between Japan and China, since the U.S. 


York City the Limit Club was organised to purchase the Government insisted that United States, Great Britain, 
maximum amount of Thrift Stamps—$1,o0o—allowed to France, and Japan all share equally in any international 
any single holder. At the close of the campaign the club financial operations of this character. Japan and the 
had 2,450 members. So far Nebraska is the only State United States will in this transaction take over the allot- 
in the Union to pass its estimated quota of War Stamps. | Ment of the present loan belonging to Great Britain and 
The allotment of $25,800 was passed on March 22nd last, France, in order to conserve funds in these two countries 
and the State’s purchases now exceed $30,000,000 with | for operations more closely identified with the war. 
$5,000,000 more pledged in addition. _The regular weekly quota of go-day British Treasury 
It was announced in Washington on June 2gth that a bills was issued in New York market, and a credit of 
joint agreement had been entered into by the Capital Issues $175,000,000 extended direct to Great Britain by this 
Committee of the United States and Sir Thomas White, | Government, bringing the advances to Great Britain up 
Canadian Minister of Finance, for the joint control of the | to $3,345,000,000, and the total to all the Allies up to 
sale of public or private securities of one country to the | $6,380,040,000. In this conection a bulletin issued by 
other. The first transaction coming under the super-|the Treasury Department is of interest. The resources of 
vision of this joint committee was an issue of $5,000,000 | the Entente Allies, excluding Russia, and including only 
6 per cent. Equipment Trust Certificates of the Imperial|the British self-governing Dominions and the United 
Rolling Stock Company of Canada, to be floated mainly | States proper, are estimated at $495 billions, with 11 
in the United States. million square miles of territory and 303 million people. 
July 13. | The wealth of the Central Powers is estimated at $134 
Interest during the week centred on the proposed loan | billion, with 1,250,000 square miles of territory and 147 
to China not to be granted in the form of direct advance | million people. The Entente owes an aggregate of $69 
from the United States Government, but rather through | billion, or 14 per cent. of their total assets, as against 
the public issue of the Chinese securities by a group of | $37 billion, the debt of the Central Powers, which equals 
American banks and bankers. Several conferences have | about 28 per cent. of their national wealth. 
been held on the subject, the main difficulty apparently| On July 18th the last block of $500,000,000 United 
hinging on the attitude of the Government of the United | States Treasury Certificates of Indebtedness issued in 
States in regard to its guarantee of the new Chinese | anticipation of the Third Liberty Loan was redeemed, 








(FROM OUR CORRESPONDENT.) 
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of the Fourth Liberty Loan was over-subscribed, the 
books closing July 16th. This method of anticipating 
payments of subscriptions to loans not yet offered by the 
periodical issuance of certificates of indebtedness has 
proved particularly successful in that practically no dis- 
turbance of the money market is created by the raising 
of the fands, and the short-time bills themselves provide 
a nearly perfect form of temporary investment for cor- 
porations largely interested in war contracts. The Bill 
authorising the Fourth Liberty Loan was signed by Prest- 
dent Wilson on July oth, and the selling campaign has been 
set for October, and will involve a period shorter than the 
four weeks usually allotted to the task. Three weeks 
will probably be the limit this time, and September 28th 
has been mentioned as the probable date for the opening 
of the campaign. On July roth the President also signed 
the Army Appropriations Bill, calling for expenditures of 
$12,000,000,000, of which $3,000,000,000 was for ord- 
and ammunitions, over a billion for clothing, 
$575,000,000 for machine’ guns, $347,000,000 for 
armoured motor-cars, $1,582,000,000 for transportation, 
and $884,000,000 for aviation. 

‘he turn in the war news and the perfectly splendid 
results now being achieved by the Allies brought a de- 
cidedly different tone into the local market on both stocks 
and bonds. The effect was most noticeable on the war 
loans, particularly Anglo-French 5’s. These bonds in a 
series of active sessions of trading advanced over a point 
ahd a half, with a 4-point appreciation in Paris 6’s, and 
nearly as much in the bonds of the three cities, Lyons, 
Marseilles, and Bordeaux. New issues were absorbed with 
rapidity and ease. The Bethlehem Steel Company issued 
$50,000,000 in 7 per cent. Serial Gold Notes maturing 
in from one to five years on a yield to the public ranging 
from 74 to 7} per cent., according to maturity. The 
Cudahy Packing Company issued through its bankers 
$10,000,000 5-year 7 per cent. sinking fund gold notes on 
a 7} per cent. yield. Both of the above loans advanced to 
a premium over the issue price. The tax-exempt market, 
which enjoyed unusual stimulation during the discussion of 
the new war taxes, has eased off slightly, with a generally 
more quiet tone. Tax exempts in the United States in- 
clude Liberty 3}’s, and all of the pre-war loans with the 
United States, together with the bonds of every State in 
the Union, and all of the municipal sub-divisions. While 
all of these bonds are free of Federal income-tax, many 
of them are subject to State and local taxation, so that 
the big demand has been for the exempt Government 
issues and for the Federal Farm Loan «’s, these bonds 
being exempt as Government instruméntalities. 


nance 








GERMANY. — EASTERN AFFAIRS — HEMP — THE 
REICHSBANK — VIENNA RETAIL PRICES — 
TURKEY’S FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 


Lonpon, August 22. 
Apart from affairs on the Western Front attention has 
been mainly concentrated on discussion between the Ger- 
man and Austrian Governments as to the position of 
Poland, and the various problems of the proposed new 
Eastern States. The official communiqués have been 
even more discreet than usual, but it would seem that 
Germany’s recent reverses have inclined it more towards 
winning the favour of its Ally by accepting the so-called 
‘‘ Austrian ’’ solution of the Polish question. With 
regard to the various provinces that have been wrested 
from Russia, Germany’s main object at present would 
seem to be to create similar conditions there to those 
prevailing in the Balkans before the war, and by multi- 
plying causes of difference between her creations to keep 
her own influence predominant. Against this policy the 
Socialist Party is protesting with some vigour, and is 
declaring that the only way to win security in the East 
is to accept a frank devision of the Brest-Litovsk treaties. 
At home, the depression following on events in the West 
re has produced a marked accentuation of the differences 
between the Jingoes and the more moderate parties. 
aa Through the mouthpiece of Count Reventlow, the Pan- 
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are demanding the vigorous suppression of 
pacifist and ** League of Nations ’’ propaganda, while the 
centrum and the right wing of the Radicals who have 
been recently coqueting with the extreme war parties 
have now returned to the ‘*‘ Reichstag ’’’ programme.”* 
Considerable attention is being paid at the moment to 
the question of hemp-growing, a profitable form of cuk 
tivation, at least so long as existing war prices continue, 
It is surprising that although between 1892 and the out. 
break of war the price of hemp in Germany had risen 
from 44 marks to 94.4 marks per metric cwt, the areq 
under hemp cultivation, which in 1878 was 21,000 hee. 
tares, had already by 1900 fallen to 3,500 hectares, since 
when the decline had continued. The German hemp in- 
dustry before the war had come, then, to rely almost 
solely on imported hemp, of which more than half came 
from Russia. There are hopes now, of course, that im. 
ports from Russia may start again soon, but in the mean. 
time some progress has been made in Germany itself, 
The ‘‘ Hemp Cultivation Company ’’ has increased the 
area under cultivation from 3,000 hectares in 1917 to 
7,000 in the present year. The quality of native-grown 
hemp is said to be equal in every way to that of imported 
material, and optimists are hoping, with the judicious aid 


of guaranteed prices to growers, to free Germany in 


the future from the Russian and other foreign markets. 
As compared with the previous week, the Reichsbank 

return for August 15th shows an increase in bills dis- 

counted (i.c., Treasury bills) of £5,900,000 to a total of 


£:798,400,000, in Reichsbank notes in circulation of 


£:7,200,000 to a total of £646,500,000, and a decrease 
in deposits of 4,10,400,000 to a total of £ 406,200,000, 
The ‘‘ Sparkasse ’’ calculates the increase in deposits in 


German savings banks during June at £17,500,000, as 
compared with £°10,000,000 in June, 1917, and £5,500,000 
in June, 1916. 
withdrawals for war loan subscriptions) for the first half 
of 1918 is given at £182,500,000, as compared with 
£:93,000,000 and £ 78,750,000 for the corresponding 


The total increase in deposits (apart from 


periods of 1917 and 1916 respectively. 

Figures have been given recently by the Neue Freie 
Presse, showing the variation in retail prices in Vienna 
between July, 1914, and July, 1918. Black bread, for 
instance, has risen per kilo from 0.25 kr to 0.57 kr, sugar 
from 0.80-0.88 kr to 1.48-1.57 kr, potatoes from 0.14-0.20 
kr to 1.32 kr, butter from 2.20-4.00 kr to 20.47-20.67, 
margarine from 1.80-2.00 kr to 8.75 kr, beef (hind-quar- 
ter) from 1.80-2.60 kr to 8.40-20.00 kr, mutton from 
1.00-1.80 kr to 20.00-24.00 kr, milk per litre from 0.20-0.32 
kr to 1.04-1.12 kr, oxen from 84.00-108.00 kr per 100 
kilo live weight to 400.00-430,00 kr, petroleum from 
0.26 kr per litre to o.50 kr, methylated spirits from 2.40 
kr per litre to 11.00 kr, firewood from 9.50-12.50 kr 
per cubic metre to 62.00-70.00 kr, boots from 25.00 kr 
per pair to 120.00 kr, and a straw hat which in rong 


cost 5.00 kr now costs 25.00 kr. In view of this, it is 


surprising that a deputation representing some quarter 
of a million State employees has recently demanded an 
increase in the existing 50 per cent. war bonus, on the 
ground that the cost of living had already increased 100 
per cent. to 300 per cent. over the year 1917. 

It is reported that Djavid Bey, during his visit to Ber- 
lin, has secured a further loan for Turkey. Details, 
however, have not yet been published. Official figures 
for Turkish foreign trade for the half-years ending 
February 28, 1917, and August 31, 1917, the first period 
following the introduction of the new customs tariff, show 
a total for the first period of exports £T3,405,000, of 
imports £T2,211,000, for the second period of exports 
£17,539,000, of imports £T6,785,000. Of the exports, 
£2,479,000 went to Germany, and £1T755,000 to Aus- 
tria, during the first period, £T6,539,000 to Germany and 
£,T620,000 to Austria during the second. Of the im- 
ports, £T614,000 came from Germany, and £T955,000 
from Austria during the first period, £T2,689,000 from 
aoe and £71 1,602,000 from Austria during the second 
period. 

It is reported in the German Press that an excellent 
substitute for cork is now being manufactured from fungi. 
Weimar’s first sacrifice of its public monuments is the 
well-known statue of the poet Wieland, which, it is 
announced, has already been removed for melting. 
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JAPANESE COMMERCE AND FINANOB, year, Argentina again leading with a total purchase 
(FROM OUR CORRESPONDENT.) oe a ae yen, and Chili purchasing to the value 
Tokyo, July 1. Trade with Africa also showed a most encouraging in- 
THE ote hee of Japanese trade during the five crease, exports from Japan amounting to 23,221,159 yen 
months ending May 31st has been a still further falling off | ;, value, as agaihst a total of only 6,311,939 yen for the 
in transactions with Europe, almost compensated for by a | gaine period last year, while Japan’s imports from Africa 
remarkable increase of nearly 100 per cent. with | reached about 24,826,000 yen, as against 9,000,000 yeit 
America and Canada. Exports to Europe during the period for last year. Egypt is the largest purchaser of Japanese 
named reached a total value of 130,559,980 yen, which is | géodg, the total value reaching 17,633,927 yen, Cape 
6,132,648 yen less than the figures for the same period last Sih coming second. From Cape Colony Japan im- 
year, while imports from Europe to Japan fell off from ported goods to the value of 21,213,858 yen, a good part 
35»4471527 yen last year to 33,642,683 yen for the first five }of which was in wool, which shows that African wool 
months of this year. Export trade with Germany, Austria, | came in to a large extent as a substitute for Australian 
Belgium, the Netherlands, Sweden, Norway, and Turkey | wool. Restrictions on trade in Australia and scarcity of 
completely disappeared, but imports from Germany re- ships discouraged trade in that direction, as well as with 
vived, rising from 636,323 yen last year to 2,140,018 yen | Qceanic countries generally, imports amounting to only 
this year. Viewing the situation more closely, exports to | ; 5,151,059 yen, as compared with the 21,373,809 yen of the 
England decreased during the five months from | same period last year; while Japanese exports to Oceanic 
76,022,591 yen for the same time last year to 55,385,133 yen | countries totalled 24,680,779 yen, as against 12,342,723 
this year, while France increased purchases from Japan yen last year. 
from 35,834,843 yen to 66,769,377 yen. Japan’s exports |” Japanese industry is forging ahead with great vigour, 
to Italy declined about 40 per cent., the value for the pre- though much handicapped by lack of raw materials, 
sent term reaching only 6,532,725 yen. The decline in especially in shipbuilding and other industries requiring 
trade with Russia was the sharpest seen since the begin- | steel. Some relief has been experienced by supplies from 
ning of commercial intercourse between the two nations, | America, but not to afly very appreciable extent. 
the figures dropping from 10,269,131 yen last year to| Japanese holders of steel and iron can “obtain higher 
161,420 yen for the same period this year. Exports to prices by selling to India and the Dutch East Indies. 
Portugal, Denmark, and Spain also declined rapidly, but | Scarcity of raw cotton is prompting the authorities to en- 
it is remarkable that exports to Switzerland increased courage cultivation at home, especially in South Korea 
from 6,020 yen last year to 1,187,085 yen for this year. _| and Formosa, the quality to rank somewhere between 
As to imports, those from England fell off sharply, and | American and Indian cotton. The annual consumption 
the same is true of those from France, while the increase | of raw cotton in Japan amounts to over 2,000,000 bales, 
of imports from Germany have been already noted, Im- | of which 1,500,000 bales come from India, and most of 
ports increased also from Italy, Russia, Denmark, and | the remainder from the United States, a little being im- 
Belgium, but fell off from Austria, Switzerland, Norway, | ported from China and Egypt as well. But Japan now 
Sweden, and Portugal. finds that her cotton industry can no longer depend wholiy 
n spite of war restrictions trade between Japan and the | on imports, and is, therefore, taking steps to secure an 
United States made a remarkable increase during the five independent supply. The Imperial Government is also 
months under review, exports to that country totalling instituting an official system of inspection of cotton tex- 
221,253,057 yen as against 164,903,266 yen for the same | tifeg so as to ensure a quality that will hold foreign 
term last year. This represents an increase of almost | markets after the war. 
100 per cent, compared with the same time in 1916. Japan’s specie reserve still keeps at a high figure com- 
Increase of trade with Canada is another interesting pared with what it was before the war, the total now 
feature, as Japan is beginning to discover that a great deal | standing at 1,1'79,000,000 yen, of which 449,000,000 yer is 
of what she was accustomed to purchase from other coun- | owned ty the Government and 729,000,000 yen by the 
tries she can now more conveniently purchase in the | Bank of Japan. Of the total, 457,000,000 yen is at home 
Dominion. During the first five months of last year | and 680,000,000 yen abroad. Japanese investments 
Japan’s purchases from Canada amounted in value to only | abroad continue to grow, the total since the war amount- 
332,042 yen. This year for the same period they reached ing to 753,222,884 yen, of which 533,409,000 yen repre- 
a total of 2,930,334 yen. sents Government purchases of foreign bonds, the rest 
Naturally Japanese trade with Asiatic countries shows a being investments by banks and private companies, though 
steady increase, the total of exports for the period being | of the total investment nearly two million yen have been 
about 337,000,000 yen as against 266,000,000 yen for the | reimbursed. Since the beginning of the present financial 
same time last year, an increase of over 70,000,000 yen. | year Japanese investments have centred mainly in China, 
For the same time imports stood at 307,926,369 yen | the loans so far to that country totalling about 100,000,000 
against 159,599,649 yen for the corresponding period of | yen. Recently the Imperial Government floated a 
last year, showing a gain of 148,326,720 yen. This in- | domestic loan of 50,000,000 yen for the extension of rail- 
crease of exports from Asia indicates how keenly Japanese ways and telephones, the issue being at 95.50 and 5 per 
manufacturers have been striving to secure from the East | cent. interest, redemption to be completed in 1923. As 
those raw materials which the war has cut them off from in | the rate of interest worked out at 6.25 per cent., the issue 
western countries. Exports from Japan to the lands of | was at once more than doubly subscribed. The cost of 
Asia also show considerable expansion, except to Asiatic |living in Japan is still soaring beyond bounds, owing 
Russia, which have fallen off from 34,183,685 yen to| chiefly to the inflation of the note issue of the Bank of 
5,460,765 yen. China is the largest purchaser of Japanese | Japan, causing a greater citculation than circumstances 
goods among the countries of Asia, her total im-|¢can meet. 
ports for the term amounting in value to 147,159,284 ———SS_=___= 
yen, British India coming next with a purchase of goods 
to the value of Ov, 197,504 yen. But in imports ftonn Fda AUSTRALIAN AFFAIRS.—A BANK AMALGAMATION 
the balance of trade is still against Japan, the total being —THE WOOL PURCHASE. 
valued at 145,369,174 yen, China ranking second with a (FROM OUR CORRESPONDENT.) 
total value of 79,926,624 yen in sales to Japan. MELBOURNE, June 20 
South America is also fast coming to the front as a : ; 
supplier of raw materials to Japan. For the five months |A PRELIMINARY announcement has been made that the 
under consideration Japan’s imports from South American | directors of the National Bank of Australasia, Limited, 
countries, though less than for the corresponding period |and the Colonial Bank of Australasia, Limited, 
of last year, were valued at 2,452,366 yen, Argentina propose to amalgamate. The two. banks have their head 


leading with a sale of 7,008,586 yen, mostly in wool, while . 
Chili. sent goods to Japan teal ga value of 5,245,079 offices in Melbourne, and both have London branches. 


aid ; . inéss of the National Bank extends over Victoria 
yen, mostly in nitrate. On the other hand, Latin America | the business of : ’ 
purchased from Japan goods to the value of 7,569,487 | South Australia, Western Australia, and New South 
yen, as against 1,923,972 yen for the same period last Wales, but that of the Colonial Bank is almost entirely 
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Victorian. The principal figures, according to the balance- 
sheets at March 31, 1918, are as follows :— 
National Bank Colonial Bank 











of — of a — 

tal paid up ....+s+++. 1,498,220 .. 439,280 .. 1,937,500 
See te fund. es... 700,090 3: — 300,000 :: 1,000,000 
Undivided profits.........++ 18,302 .. 9,461 .. 27,763 
Total shareholders’ funds 2,216 622 748,741 .. 2,965,263 
Depedie, Bes c0006¢c0bare 14,220,750 4,763,879 .. 18,984,629 
Notes in circulation ...... 32,575 . 18,092 .. 50,667 
Bills in circulation........ 1,083,443 208,449 .. 1,291,892 


Discounts and advances .. 10,133,870 .. 3,369,839 .. 18,503,709 
Notes in circulation have been in course of withdrawal for 
some years past, banknotes having been superseded by 
Government notes. The net profits and dividends for 
the 12 months ended March 31, 1918, are as follows :— 


National Colonial 
Bank of Bank of 
Australasia. —_—_ ia. —_ 
£ 
Net profits ....sceeeesees .- 169,483 .... 56,078 .... 225,561 
Dividends eeeee ereeeeeereeee 104,875 errr 30,750 eeee 135,625 


Each bank pays 7 per cent. dividend, and reserve funds 
have been steadily growing. 

On June 12th it was announced in the Commonwealth 
Parliament that the Imperial Government has extended the 
purchase of the Australian wool clips for the currency of 
the war and ‘‘ one full wool-year commencing on July ist 
after the termination of hostilities and ending on June 30th 
following.’’ The price is, as before, 1s 34d per lb, of 
greasy wool, plus charges to cover expenses from the 
wool warehouse to f.o.b. steamer. The Australian wool- 
growers will participate to the extent of 50 per cent. in 
any profit accruing from the sale of wool for other than 
British Government purposes. The estimated returns, 
embracing two wool clips only, will exceed £ 100,000,000. 
Arrangements are being made for the storage in Australia 
of large quantities of wool at three or four principal ports, 
in order to take advantage of every available ton of 
shipping. 

The advantages of the transaction, as of previous 
purchases by the British Government, are that a high 
price is obtained for the whole clip, and that pay- 
ment is made irrespective of actual shipment. In addi- 
tion, the extension of the arrangement to cover a complete 
season after the war means that time will be given to wool- 
growers for any readjustment that may then be necessary. 





ITALY.—_REVENUE—COAL—BRITISH TRADE POLICY 
—BANKING AND INDUSTRIAL CAPITAL. 


(FROM OUR OWN CORRESPONDENTS.) 


Miran, August 13. 
THE most discussed point in Italian financial circles 
to-day is the -action of the Treasury in regard (a) 
to certain industrial interests, (b) to the banking interests. 
The two questions are interdependent, and closely related. 
The Ansaldo works, Genoa and elsewhere—shipbuild- 
ing, engineering, and armament—have become during the 
war practically a trust in their line, and the strongest in- 
dustrial interest of any description in all Italy. They de- 
cided some time ago to increase their capital from 100 
million lire to 500 million lire. To do this, Treasury consent 
was necessary. They have been successful in doing more 
—they have obtained Treasury semi-official support. 
Signor Nitti, the Finance Minister, some weeks back called 
together for a private conference the representatives of 
the four greatest commercial banking institutions, the 
Banca Commerciale Italiana, Credito Italiano, Banca 
Italiana di Sconto, Banco di Roma. The outcome was a 
general agreement under the egis of Signor Nitti, with 
regard to the avoidance of competition and to market 
rates for money and banking services generally. The 
exact nature of this agreement has been so far kept 
strictly secret, though all the financial critics in the 
oe are up _ me 4 against such secrecy, and several 
stions are alrea wn on the questi 

House of Deputies. . nes eae 
Pia concrete result of Signor Nitti’s conference with the 
~s > Bes regards the Ansaldo issue of fresh capital is 
our great banks have taken up the underwriting 
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of 670,000 ordinary shares of the new issue, neminaj 
share value 250 lire, issued at 290 lire. The new capita} 
is stated in the company’s prospectus to be required for 
the increase of their plant for the production of wag 
munitions and for preparation for reconstruction work 
after the war. The future of the metallurgical ang 
siderurgical industries in Italy is a much debated point; 
meanwhile the semi-official support given by the Treasury 
in this instance, as distinct from the mere permission of 
increase of capital, creates problems whose development 
it will be interesting to watch. 
* & * at 


Verona, August 17. 

The revenue for the fiscal year ending June 30, 1918, 
was 4,361,910,000 lire—i.e., about 885 millions above 
the preceding year, and 1,800 millions above the returns 
of 1915-16. The tax on business transactions yielded 562 
millions—i.e., 117 more than last year. On the other 
hand, the new-imposed taxes on kinemas, jewellery, per- 
fumes, &c., have given rather poor results. The new taxes 
on coffee and soap yielded 47 millions. Tobacco yielded 
830 millions, 280 millions more than last year. Direct 
taxation yielded 1,486 millions—i.e., 437 millions above 
last year’s returns. A total of 432 millions has been 
yielded by the tax on war profits. To the whole amount 
of 4,362 millions we must add 27 millions drawn from the 
sale of State sugar; therefore, the forecast of December 
last was surpassed by 340 millions. The total result is all 
the more satisfactory if one considers the temporary loss 
of two provinces, Udine and Belluno, and the exemption 
from taxes of other districts within the war zone. 

The Economista gives some figures as to coal consump- 
tion in Italy. Before the war it came up to 900,000 tons 
per month. At the Paris Conference the tons awarded to 
Italy amounted to 600,000 per month, but the supply 
never until now reached that weight, and last winter went 
below 340,000 tons; now the coal supply has been for 
some months 500,000 tons per month, to the considerable 
improvement of our railway service, and it has now 
reached 600,000 tons monthly. 

The Free-trade weekly, L’Unita, in a recent article, 
urges the necessity of making the public acquainted with 
the results of the Royal Commission on tariffs appointed 
by Signor Nitti. This is all the more desirable because 
a controversy has arisen between agricultural and indus- 
trial members of this Commission. The first affirm the 
conclusions arrived at by the Commission to be strong 
Protectionist, while the latter combat the assertion on the 
ground that, according to those conclusions, our tariff 
would be far less prohibitive than the French. But this 
is no satisfactory answer, and we need to know exactly 
how matters stand, in order that such a vital issue may 
not be settled over the people’s heads. The minimum 
programme of Free-traders is that the system of com- 
mercial treaties may not be replaced by the double tarift 
one. The decision announced by Mr Bonar Law concern- 
ing Preferential tariff tias made a very disquieting im- 
pression here, not merely because of the effect on Eng- 
land’s Allies, but also because it appears to be a first 
steps towards Protection; and, most of all, because the 
trend of such a fiscal policy seems to be hardly in line with 
the central principles of a future League of Nations. 





SWITZERLAND.—A FEDERAL WAR TAX. 
(FROM OUR CORRESPONDENT.) 


Zuricu, August 10. 
Arter the refusal of the proposal of a permanent Federab 
taxation in the popular vote of June 2, the Swiss Govern- 
ment now proposes a new scheme. It estimates the Swiss 
war debt, caused by mobilisations, deficits, and expendi- 
tures for social assistance, at 1,250 million francs until 
the end of i918. The Federal Council proposes that 
three-quarters of the war debt should be compulsorily paid 
off by an extraordinary war tax according to the model 
of the war tax of 1916. The Government estimates that 
a careful census of income and property will have the 
effect that the gross proceeds of the future war taxes wilt 
be 182 million francs, of which the Confederation wilt 
leave one-fifth to the Cantonal Governments collecting 
them, so that the estimated net result will be 145.6 million 
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francs. This war tax will be repeated three, eventually 
four, times until 825 million francs (including war 
profit tax), which means three-quarters of the whole 
expenses estimated until spring, 1919, shall have 
been covered. These extraordinary war taxes will 
be repeated only every three years in order to 
prevent financial troubles for the Cantons. The Govern- 
ment reckons that, should the war last until the middle 
of 1919, three-quarters of the war debt will thus be 
covered within 12 years after the conclusion of peace. 
The proposal of the Federal Government provides for the 
same rates of taxation as the first war tax of 1916. The 
effect of the first war tax of 1916 in the economic life 
of the country was not bad. The sum was very easily 
raised. The Swiss war tax is made after the model of the 
British income-tax. Fortunes smaller than 10,o00f, and 
incomes below 5,000f, are exempted from payment. 
There is no doubt that the federal proposal will be 
accepted by Parliament as well as by the popular vote. 





SWEDEN.—THE RISE IN PRICES—THE MEROANTILE 
PLEET—GERMAN PENETRATION. 
(FROM OUR CORRESPONDENT.) 
STOCKHOLM, August 2. 
THE committee of bankers and national economists ap- 
pointed to investigate the regulation of the money value 
in submitting its report states that the members of the 
committee have been unable to agree upon the actual 
reason of the dearer living. The bankers express the 
opinion that the foremost cause is the general inflation all 
over the world, but the economists say that the rise in all 
costs is due to increased circulation of notes. Opinions 
also differ as to the advisability of lowering or maintain- 
ing the present high discount rate. A rationing of capital 
for loans by carefully examining applications and only 
accepting the most pressing demands, the forcing upon 
the public to exercise thrift in all directions, and prohi- 
biting the spending of money on luxuries is strongly and 
unanimously recommended. The Swedish mercantile 
fleet has suffered severely through the war, about 17.6 
of its gross register tonnage being calculated lost up to 
July 1, 1918, the greatest part of this loss being due to 
submarine activities. National sentiments are, however, 
somewhat relieved by the marked increase of the shipyards 
within country, which are expected to turn out this year 
about 50,000 tons, and next year possibly 80,000. The 
reported definite establishing of a branch at Malmoe, 
South Sweden, of the electrical Berlin firm, A.E.G., has 
created great alarm in Swedish business circles, as it is 
considered that this will bring a serious menace to Swedish 
industry. Moreover, leading organs draw attention to 
the importance of Swedish business firms and industrial 
concerns, in view of the trade war, which is likely to follow 
after the war, being considered absolutely bondé-fide, 
and not in any way serving as decoys to foreign interests. 





DENMARK. — FOREIGN EXCHANGES — HARVEST 
PROSPECTS —HIGH PRICES—THE NATIONAL 
BANK—NEW BANKS. : : 

(FROM OUR CORRESPONDENT. ) 
Ho tte, August 1. 

THE month of July has caused a further drop in the ex- 

change of the Central Powers, marks at the end of the 

month being quoted at 53.15, and Austrian kr 31.50. 

Finnish marks, which a few days previously were at 

38.00, rallied a little towards the close of the month, then 

being quoted at 42.00. Both lire and francs have receded 

a little, as have dollars, being quoted at 318 on the last 

day of the month. The disagio on Danish kr in Sweden 

continues, the Stockholm quotation for Danish kr being 

88.10. The Stock Exchange, on the whole, continues 

firm, and steamers still command exceptional exchanges, 

a good few companies changing hands at prices from 

500-700, in a few cases at even higher prices; the Orient 

Company, for instance, on the strength of 75 per cent. 

dividend, at 820, and fours at 978. 

The protracted drought during the earlier part of the 
summer caused a considerable amount of anxiety as to 
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the prospects of the new harvest. Last year’s harvest 
was very bad, and should the same be the case for the 
current year, there would have been every cause for 
apprehension. Luckily, however, a considerable amount 
of rain has fallen, and the outlook at present is reassur- 
ing. Wheat and rye, moce especially, appear to bave 
recovered, and the middle of July the Statistical Bureau 
reported above the average for wheat and rye, nearly 
up to the average for barley and oats. Potatoes promise 
an average yield, whilst beetroot and turnips were iess 
satisfactory, but they may have improved during the last 
two weeks. In the meantime, more especially hog fpro- 
duce is scarce, and the rationed quantities have not been 
obtainable, either for June or July. An arrangement is 
now coming into force, according to which certain quanti- 
ties of beef will be supplied instead at a reduced price. 
According to recent statistics, Denmark stands best as 
regards the rise in prices for articles of food, the figure 
having been put between 70 and 80 per cent., but this 
must apply to a consumption principally based upon 
articles of food subject to maximum prices, for in what 
may be called the open market, meat, cheese, &c., are 
four to five times dearer than before the war. Govern- 
ment restrictions as to prices and dealings keep being 
applied to more and more articles, building materials anc 
footgear being some of the most recent additions. 

On July 4th the Danish National Bank, Nationalbanken: 
in Copenhagen, duly celebrated the centenary of its 
‘* Royal Okeroj,’’ and it has been spontaneously admitted 
on all sides that the bank, in the most honourable and 
creditable manner, has solved the task imposed upon it, 
a task which at the outset was singularly difficult. Dur- 
ing the last few decades the bank has, no doubt, to an 
increased degree, felt the effects of the large private 
banks, or rather limited banks, which have come to 
the fore during that period, but the National Bank has 
enjoyed the privilege of always having men of high 
ability and the most unquestionable integrity at the head 
of its affairs. 

Two new banks have been opened in Copenhagen, and 
the Co-operative Bank, the Andelsbanken, is building 
a huge house of its own in Copenhagen. This bank 
was rather sneered at at its start, but it has already 60 
branches and a balance-sheet of 100,000,000 kr. The 
Danish co-operative societies, which, it will be remem- 
bered, principally have their field and foundation in 
Danish agriculture, dairy-farming, &c., keep extending 
their scope almost every year, recent developments being 
the Co-operative Danish Cattle Export Society, the Co- 
operative Butter Export Society, and a potato-flour fac- 
tory. 

New companies keep being formed, and the capita? 
of old concerns increased. An Argentine Trading Com- — 
pany has thus been formed, and the Oversea Company 
has increased its capital from 3,000,000 kr to 5,500,000 kr, 
1,500,000 kr being offered at 150 per cent. 


Letters to the Editor. 


PREE TRADE. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—Free-traders, Fair-traders, and Protectionists. 
have been amused jointly, severally, and variously by the 
article in your issue of the 13th July on ‘‘ Plate Break- 
ing.’’ As a convinced and confirmed Free-trader, and a 
reader of the Economist for 35 years, I wish to make one 
or two suggestions bearing on the real subject of the 
article, the universal applicability of the doctrine of Free- 
trade. 

On the arithmetical (or merely trading-commercial-mer- 
cantile) side of the matter there appears to be no reason- 
able doubt that the Free-trade solution is the only correct 
one. But that aspect, which I prefer to call arithmetical, 
partly because that word has not yet been adopted by any 
school or party in economics or politics, does not exhaust 
the subject except to those who consider that buying and 
selling and getting gain constitutes the whole duty of man. 
Three recent utterances on very important economical 
questions by three men of very different nationality and 
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training have accidentally been presented together to the 
public during the last week. In a review of M. Férason’s 
book, ‘‘ La question de fer,”’ dealing with iron deposits at 
Briey eagerly coveted by Germany, these words occur :— 

‘* The point dwelt upon is the great......... fallacy of an 
economic as opposed to a racial and human settlement, the 
doctrine of iron as opposed to blood.’’ 

The reviewer states this to be ‘‘the great German 
fallacy.’’ Is it exclusively German? 

In the report of an important company meeting in your 
issue of July 20th you will find a chairman asking whether, 
in view of what he considered the poor prospects of that 
company’s particular business in the future, they would 
not do better to sell out the balance of their property and 
put all their money into Government securities, thus ob- 
taining not only a high and fixed return in the shape of 
interest, but also an eventual enhancement in the value of 
their holdings. Here is his reply verbatim :— 

‘* There is only one logical answer to this question, and 
yet you know already, without my telling you, that we are 
going, to do the very thing which logic and common sense 
condemn. But then, in the really important things in 
life, we never submit to the guidance of pure reason. 
Another factor—call it sentiment, patriotism, what you 
will—-comes into play, and there is very little use arguing 
about it.”’ 

The third utterance, bearing not quite so directly on the 
point at issue, but still of value, comes from a review of a 
recent work on employers and employed :— 

‘* The State is not an abstract entity: it is a living, 
pulsing organisation of men and women; it is no better 
and no worse, it is no more capable, unselfish, or intel- 
ligent than those who compose it.”’ 

My suggestion is that the arithmetical theory alone does 
not cover all that is essential to a ‘‘ racial and human settle- 
ment ’’: it does not always adapt itself to “‘ sentiment and 
patriotism ’’: it is only suited for ‘‘ an abstract entity and 
not for a living, pulsing organisation of men and women.”’ 

So far as it can go, the Free-trade theory is perfect. It 
attains the utmost possible cheapness of production be- 
cause it encourages production only in suitable countries 
and localities. It encourages the greatest possible inter- 
course between the peoples of the world, because if each 
people only produces what its territory is most suited for, 
end what best suits the genius of that people, it will pro- 
duce it so much cheaper than any other can that the 
market will be entirely in its hands. It will so discourage 
the production of other classes of goods that their produc- 
tion will fall into disuse, and each nation will in time find 
itself entirely dependent for some of the necessities of its 
existence on some other nation. This was evident to the 
founders of Free-trade, and accounts for the fact that they 
were so largely pacifists. They knew that war could not 
exist except with the gathering together in every separate 
State of materials from other States that could be utilised 
for purposes of offence and defence, and that if each State 
devoted itself solely to what it itself could produce, it 
would in all probability find itself harmless as regards 
aggression against others. In spite of this, Free-trade 
has remained a doctrine of limited application : countries 
entirely devoted to business and manufacture and agri- 
culture have thought it to their advantage not to accept it, 
and we cannot say that they have not been prosperous. 
Our own existence has depended upon the import of food 
from nations whose agriculture has in the past resulted in 
the impoverishment of large numbers of British farmers, 
and without the acceptance of such supplies from abroad 
almost every nation in Western Europe would find itself 

to-day either starved or depopulated. But if on to Free- 
trade there can be grafted a readiness to sacrifice personal 
profit for national benefit and for variety and versatility in 
national industry and production, then I believe the Free- 
trade theory can meet and beat all opponents. 

is not the true essence of the Free-trade theory to be 
found in the history of the movement? The rise of manu- 
facture and the increase in population in Great Britain 
from 1820 to 1850 resulted first in such a dearth of corn 
that the fight against the Corn Laws became virtually a 

Struggle for the existence of the working classes of our 


country. The opening of our ports to free corn coincided 
Es (perhaps because it aided in producing) great manu- 
actu 


ring activity, and it could not fail to strike the 
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observing men of those times that the freedom which was 
good for the food of the nation must also be good for its 
industrial products. And so it was. But the movement 
commenced with food. Does not the explanation of the 
unwillingness of other nations to accept Free-trade lie in 
this, that none of them have had the same experience as 
regards the food of their people? I do not believe that 
the Free-trade movement in England would have been so 
serious and so successful had it not been preceded by the 
terrors of the Corn Laws and the sliding scale.—I am, &c, 
&c., Wituram Gow, 
5 Casfle street, Liverpool, July 24th, 1918, 








LAND NOTES. 
TO THE EDITOR OF THE ECONOMIST, 


Sir,—As it was to be foreseen, the prolongation of 
the war we have been drawn into by the duplicity and the 
ambition of the German and Austrian Emperors allows the 
appearance of foolish suggestions to cure our monetary 
diseases, as shown by the adverse exchanges, and to 
supply the want of resources. Nothing is lost in this 
world. Give similar circumstances, and you will get 
similar proposals. More than two hundred years ago 
John Law, whose theories were better in France, re- 
quested the Sootch Parliament to grant him the conces- 
sion of a land bank to issue notes. One hundred and six- 
teen years ago France was endowed with paper money, 
issued in anticipation of the sale of landed properties 
taken from the clergy and the nobility. This issue of 
paper money had a political as well as a financial reason, 
The revolutionaries wanted to give the bourgeoisie and 
the peasantry the means to buy land and interest them in 
their cause. It is known how the issue of assignats in- 
creased up to 45 milliard francs, which were quite value- 
less ; how the mandats territoriaux, which were created to 
replace the assignats, had the same misfortune. Now we 
get proposals to create a land bank, which is to issue 
land notes, which are to be used for subscribing loans to 
reimburse the notes issued for war purposes by the State 
or the issue banks, to repay the war loans, and to have an 
inter-Allies circulation. The quantity allotted to each 
country shal] be measured by the agricultural and landed 
wealth. The author of this extraordinary plan thinks it 
possible to create 30 to 60 milliards of francs of paper 
money, then to advance an equal amount at 1 per cent. 
interest to the States, and to pay a tribute of 300 to 600 
millions to those landed proprietors whose land would be 
charged with a mortgage. It is enough to write these 
proposals down to show how impossible their execution 
would be. The prolongation of the war brings us back 
to ideas of 1716 and 1793.—Yours truly, 


Artuur RAFFALOVICH. 
—SEEEee 


Mohammedan Theories of Finance. With an Introduction to 
Mohammedan Lawand a Bibliography. By Nicholas 
P. Aghnides. (London) P. S. King and Son. 16snet. 

Current History. August, 1918. (New York) New York 
Times. 25 cents. 

The Caucasian Petroleum Industry and its Importance for 


Eastern Europe and Asia. By D. Ghambashidze. 
(London) Anglo-Georgian Society. 


Social and Industrial Reform. By Sir Charles W. Macara, 


Bart. (Manchester) Sherratt and Hughes. ‘55s. 


The Red Cap on the Cross. By Richard Roberts. (London) 


Headley Bros. 2s 6d net. 


Bulletin of the Department of Agriculture, Trinidad and 
Tobago. (Trinidad) Government Printing Office. 6d. 


ugust, 1918. Edited by Edward 


Anglo-Italian Review. A 


Hutton. (London) Constable and Co. 1s 3d. 


The Controversy Over Neutral Rights Between the United 
States and France, 1797-1800, A Collection of American 
State Papers and Judicial Decisions. Edited by James 
Brown Scott. (London) Humphrey Milford. 15s net. 

The Declaration of Independence. The Articles of Con a 

with an 


The Constitution of the United States. i 


introductory note, by James Brown Scott. (London) 
Humphrey Milford. 4s 6d net. 
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LONDON PROVINCIAL & 
SOUTH WESTERN BANK, tta. 
TRADE WITH THE U.S.A. 


Increased Banking Facilities are available to Traders 
and Manufacturers, doing business with the U.S.A., by 
means of a reciprocal arrangement with the Irving 
National Bank, New York City. 

ENQUIRIES ARE INVITED. 
Address: 


The Foreign Manager, 168 Fenchurch Si., E.C. 3. 
A I ET NE IL EE EON LY IT OE SIE REE SD 


STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. i Account. 
August 28. | August 29. 

Notwithstanding the heat of the dog-days, business has been 
quickened by the continuance of good news from the Front. 
Government issues are well maintained, something of a feature 
being the daily marking-up of prices in the list of Corporation 
stocks, where the 2} per cent. and 3 per cent. issues are in per- 
sistent demand. The Foreiga market is quiet, though French 
Fives hardened on the optimism of the French Premier with 
regard to the possible termination of the war. Amongst lower- 
priced bonds, Guayaquil and Honduras stand out with improve- 
ments. The Railway markets show a good deal of firmness. In 
the English group, Undergrounds, which had had a sharp rise 
previously, inclined to wobble a little during the progress of the 
*bus strike ; but the Scottish stocks continue to advance, and 
supporters on the other side of the Tweed have been large 
buyers of their favourites. Somewhat better prices are quoted 
for Trunks. Mexican Railway stocks of all kinds are distinctly 
better, in consequence of the improved outlook that there is for 
industry in Mexico, and the prices of Mexican Utilities hold the 
material rises secured lotelp The Argentine list is quiet, and 
Brazilians are firm as a whole. 

The Rubber share market is passing through a bare and 
unprofitable patch by reason of the marked uncertainty of the 
immediate future. Dividend reductions, and perhaps temporary 
disappearance, are feared in many cases, nor do the recognised 
leaders of the industry hold out much hope of any early im- 
provement in conditions. Prices are therefore lower on the 
week, and unpleasant anxiety prevails. The Oil market is in 
firmer case, but there has been little decided feature on the 
week. Shipping shares show strength in three or four cases, 
and gossip sports again with possibilities of new amalgamations, 
absorptions, and working agreements. The Marconi group 
suffered a sharp shake-out on the result of a lawsuit in the 
United States, which went unfavourably for the American 
Marconi Company. Business in various Cement companies’ 
shares has been brisk, though profit-taking brought about a 
drop in the Ordinary shares of the Associated Portland Cement. 
Less trade has been afoot in Egyptians, but prices are fairly 
well maintained. South Durbans are better, other members of 
the Iron and Steel market being somewhat languid. This latter 
description applies also to Armament, Textile, and Brewery 
stocks and shares. Hotel shares remain firm. Electrical manu- 
facturing issues have strengthened. What few changes occurred 
in the Banking list were mainly upward. The Land division is 
quiet; Duff Developments, exceptionally, have given way. 
Chemicals of all kinds are strong intone. It is worth noticing 
how good-class preferences are ceadily taken whenever they 
come to market, while debenture stocks are more than ever 
difficult to buy. 

Strong expectation that steps will be taken shortly to improve 
the profit-earning capacity of gold-mining companies has helped 
the tone in the Kaffir Circus, where, however, business is so 
quiet as to be almost negligible. Amongst Rhodesians, Char“ 
tered rallied a few pence on buying from their sapporters ove™ 
the Border, and other sections of the’ Souih African market 
maintained their ground tolerably well, considering the paucity o 
orders. Russians have gone back a little, in spite of the activit 
of the Allies in Russia, while Mexican mining shares have followed, 
though more quietly, the tendency set by Mexican railway descrip- 
tions. The featurein the Barrier market was alively rise in North 
Broken Hills, which carried the price past that of Broken Hill 
Props., although the best level was not fully held. A little 
animation stirred amongst Cornish Tin shares, but the bulk of 
the business in these is transacted, it may be, more locally, for 
some of the brokers in the West of England report a surprising 












amount of business in their offices. West African and Straits Ch 


Tin shares continue to be almost dormant. A few of the lower- 
Priced Congas varieties have hardened up, while amongst other 
sections of the Mining market there has been little going on 


during the week. 
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NEW ISSUES. 
The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


Nominal Cash First 
Capital. Subscription. Eareeet. 
934,928,005 


War SAvINGS CERTIFICATES. 


"tie 
25 


Amount previously recorded........ 





RECEIPTS INTO THE EXCHEQUER WEEK EnpED Avucust 17, 1918. 
20 weeks to August 17, £36,100,000_ ........ £1,500,000 ..£1,500,000 























Week ended— July 27,1918. Aug. 3, 1918. Aug 10, 1918. 
Wurpber 2088 . ccc ccecccbs tice 2,484,342 .. 1,974,587 .. 1,508,799 
Aggregate sales ......cceeces: £220,763,157 .. £222,737,744 .. £224,246,543 
NATIONAL War Bonps. 
| Sales by Banks. | Sales by Post Office, 
pamenpinttinntoeeeasishdaplestibbabe tied 
Leesttesn®- | Amount, an Amount, 
a (ee re 
Total of first seri | 496,959 | 611 153,400 1,005,500 ro 
OB cocceccocceese i ’ ~ ’ 
2nd series, April 1 to August 3..../ 270,367 | 325,144,776 383 394 jo;meeno 
Week to AugustlO .........ss00+ | 9,535 | 17,024,091 13,400 364,000 
Week to August 17 .......0+e+es- | 11,197 | 21,807,668 Re o 
Total sales to date ........ | 788,058 | 975,169,935 | 1,402,291 | 35,913,240 
£ 
Net sales of Treasury Bills week ended August 17, 1918 ...........c000- 7,910,000 
Total cffered for subscription to date | Total offered for subscription for 
in— — 
BORD” crctdescastoetatevse £958,599,673 WRC obcebecccstoscccesecte £1,318,596,010 
BERT ‘cecvcensscepeonmmaae 1,086,716,548 PTTL EO Te 585,436,853 
ae as sees 369,722,400 BBs dip dno « dupeteevessape ery | 
Sl e0cteiesneesbansanl 658,668,876 Mbbnddeccscevinesyeusss 612 
SUED squocsecotensevunaba 172,285,827 Dnkégnessughdeccsscces SINTON | 
SEE 'dinnneccecxenadsenien 144,073,718 Easedesivccconesocscess 210,105,1 


ACTIVE SECURITIES. 


The following tables show the movements of the week ia 
the more active securities of the various markets :— 


British and Colonial Government Securities. 





3 $ - § 
8=% 22 32% £8 95 
Eas i ze Ege SE as 
5% 2900-08 a ++ 883..+ t 99) .. 998 .. «e 
War 1 * ioe oll + 7 ee ef 
te oe ++ 24 ." vee G8 .. 688 ..+ 
Console, a5... Bt 1. Beh t eis :: 
Irish Stock 29% 572 .. 574..— oo 94h .. TAB on oe 
ano tt | Case Meenas 
Argentine 5%, 1886-7.. 995 ..100 ..+ teek Monopol eX eae 
Belgian we eeeeere et ee oot 1 J ee: % se 95 ee ee 
Brazil 5% Fund. 1914 874 .. . 4%1 IQIO sevess 71k .. Th we «e 
Chilian 44%, 189; .... 91 .. 93 «+2 | Me .I - 6 ..+ 2 
Chinese 5%, 1912 .... 85 .. 85 .. «.. | Pera > +» 29h .. 30k «0 + 2 
Egyptian eeeeeess ee 93 oo 4 Portuguese ( OW). os. 68 * 58 . oe 
"ican eeeeeeeere ge ct ee oF Russian 5 8 1906 oe °° ad . a 
Italian 34% Renies.. Seb 1. Sh 292 Spent A a 


Seeeeeee 


Chesapeake & Obio.. 60 .. 60 .. «- 
OB enihos Pref 12 ag *y 
05 on-cumPr ee oot 
Erie Railroad C 3 oo ee 


om... 1 


Colonial and Foreign Railways. 








ote Del. oe 145 oa ee %s Toe te 26 26t +t §@ 

B.A. Gt. Southern... i sa Taicets j| Mexican Railway .... 21 .. 22h ..+ | 

Buenos Ayres West... 714 .. 71 ..— Do 1st Pref ....... - 6 ..+ 

Canadian Pacific ons ae ey oot 3 aw anene 37 ae +3 

Centre] Argentine.... ee oem) ©) RR EBUIYD ceceeeeeee 

Grand Trunk Ord..... 123 .. 1 + : United Havana ...... 1% .. 78 

British Railways. 

Great Content Pref... yt oi “<f 1, f- SR osteen, Dat. a ae a te if 

Great ern eeeaere ee ee e eeeereee fe se 

Great Northern Def.. bs és adi. od Metropolitan District 24 .. 24 .. .- 

Great Western ...... X.. 88.x.. Midland Deferred.... és tH — 

Lanes, and . 68 * 67 — 1 North British Oed.... 17 oe 1? oot 

Lond, olan “A” 623... 63 ..+ : North-Eastern ...... 973 .. = 

Dien | ae... eee : 

Caine. 8 oe kl leone 852 .. 854 ..— 2 

Banks. 

Barclay’s (£16, with ‘ Se 203 ; 
eee ew neeeese . é¢e” m es ooee * oo 

Lek . cae me oe 2 Nat. Bank of Egypt.. 21 .. 21 .. «-» 

eee: ve +3 a aa es a Fe 

London Count est- auio! Vv. nio 

minster & Parr's.. 154 .. 16 ..+ 4 England (£12 pd.) 514 .. i oo $ 
London Joint-Stock... 31 .. 324 ..+1} | Standard of S, Africa 125 .. 12g ..+ 
Miscellaneous. 

Anglo “at, (Def,).... 23 ee e+ eere 244... 2 

Assted. Cement Ord, 58 .. «.— @ | Farness Withy ...... ma. 63 + 

aaa Aes. a? ° ot Hudson’s Bay (£1) i 7 <f 

British Arg. Sia Las. 1+ &) Lyons GS AGO. apt ag 

Coats (J. P,} . 7 ** % —- ‘s eesecerere 4ax.. 5 —? % 

E.istmans eeveece eeeeee . . Pekin Shansi eereeere lés.. wor 

Sas ro 1b) Weelitnae Gh oii: MA2s Ws OMe 
Anglo-Dutch (f£1).. 31) .. 29,6..— wt (2f) ...... _ 
na asaeg ‘eh: 13/6 es = ** 3 a a (af).. 3/104 . 374 —£6., 
ese i : Sat Trust, £1 coors 26/1h.. 259 ..- 

: Malay Cie 1/74... ae oon a aN cee 7a pit 
a ee Tandjong (£1) -.-» 4b ji fu 
£1) eereee i . oo 4 U 10/6 . 9 or 

Malayalam ({1).... 1 . 1 o- Vallambrosa 2ij . 19S... ee 
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Anglo-Egyptian“B" 2 -- 28) «+ & N. Cancasian (rof).. Ab «- ldy .-+ 8 
Anglo-Persian 6%... gatas 
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Assam Oil coneeces ef 1 . sre 


(August 24, 1918, | 


icher ore than we should under more normal conditions, Op 
io hand, I would make it clear that in the event of cone 
costs decreasing, Or, alternatively, the native labour supply : 
augmented, with a vonsequent increased monthly crushing, we 
should take steps to reduce to some extent the value of the org 
mined and bring it to a figure in accordance with the ay 
value of our reserves. erage 


ORE RESERVES. 
Baku (10))....+-:+++ 
ee ae . ott seen? Feaapet.. . | The recalculation of the ore reserves at the end of last year, viz, 
aon oe Shel fener — = 3,326,900 tons, value g dwts, reduced the tonnage a little, but 
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value than 8.8 dwts. 


As regards development, the footage effected last year, though 
somewhat less than in the previous year, has, nevertheless, wel] 
maintained the satisfactory position of the mine. In the middle of 
the mine, between the two shafts, at the present greatest depth, 
there is a continuous stretch of 4,200 feet of highly payable ore. 
Its average value is 8.8 dwts, and therefore you will understand 
that that figure includes payable and unpayable ore. There are 
some few patches of low-grade ore, which in all probability will 
not be mined, so that the remainder will have a slightly higher 

The most satisfactory feature about this de. 
velopment is that the average is made up not by occasional patches 
of very rich ore, but by continuous stretches of good, payable 
values without any blanks. This fact, I think, gives us, therefore, 
reasonable grounds for anticipating that the good values in this 
section will continue in depth. On the western side of No. 2 shaft 
all the drives have been in the zone of low-grade ore, which in 
point of fact had already been encountered in some of the levels 
above. Judging, however, by the excellent values that have been 
met with by the Village Deep and the City and Suburban along our 
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common boundary, we may expect that the drives in our ground 
will shortly get out of this poor zone, and we should then have in 
that section a considerable stretch of good grade ore between the 
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COMPANY MEETINGS, &c. 


CITY DEEP, LIMITED. 
(INCORPORATED IN THE TRANSVAAL.) 


The seventeenth ordinary general meeting of shareholders was 
held in Johannesburg on Friday, June 21, 1918. 

The Chairman (Mr E. A. Wallers) said: You will have realised 
that the year’s work had, on the whole, very successful results, 
having in mind the difficulties natural to the gold mining industry 
in these times. The financial position of the company is sound. 
The working profit for the year, including certain items of sundry 
revenue, amounted to £682,019 12s sd. The balance brought for- 
ward at the beginning of last year on appropriation account 
amounted to £211,214 12s 2d, and we therefore had available on 
appropriation account an amount of £893,234 4s 7d. The net ex- 
penditure on capital account amounted to £28,441 3s rod; Govern- 
ment taxes were £85,830 163 11d; two dividends of, together, 45 
per cent. accounted for £562,500; and the balance unappropriated, 
consisting of cash and cash assets, brought forward at the begin- 
ming of the current year was £216,462 38 10d. 

The tonnage milled for last year was somewhat greater than the 
previous year, but the profit earned was some £31,000 less. This 
decrease in profit was due to fhe fact that although the yield per 
ton of ore crushed was almost identical, yet there was an increase 
in working costs from 20s 2d to 21s 7d—or 1s sd per ton. The 
steady increase in working costs was aggravated to some extent in 
our case by an inadequate native labour force during the greater 
part of the year, which prevented us from utilising our crushing 
capacity to its full extent. We were only able to run our treat- 
ment plant at approximately 80 per cent. of its capacity. Fortu- 
nately, however, we have in the mine large blocks of very rich ore, 
to which we can turn in order to compensate to a considerable ex- 
tent for temporary difficulties arising from shortage of native 
labour and high working costs. The average yield of 39s 6d per 
ton which we obtained during 1917 is, you will realise, a somewhat 
higher figure than is represented by the average value of our ore 
reserves, and although, as far as our information goes at present, 
it would not be good policy to maintain this grade indefinitely, we 
are certainly in the fortunate position of being able to do so for a 
Jaa = while conditions are abnormal. Since the close 
T working costs have shown a still further increase, and 
we are therefore still mining a rather larger proportion of the 







present position of our drives and the boundaries I have referred 
to. Then on the east of No. 1 shaft you will notice two large 
dykes going diagonally to the west of the Nourse Mines. We have 
not gone far enough from the disturbed zone to be able to say 
what this section of your mine is likely to contain. 

Herewith I give you a table showing the development results 
obtained since the end of last year, namely, from January 1st to 
May 31st last :— 
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Footage Width, Reef Value. Inch- 
Shaft. Locality Sampled. Inches. Dwts. Dwts. 
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oo 12 W. Drive occ 230 co 32:23 cc 36.6 op 
+. 12 W. Drive .... JO oe 24.3 cc 26.3 «- 639 
oe 14 W. Drive .... 200 of 14.3 of 23.4 «2 306 


BEST METHOD OF WORKING THE LOWEST PORTION. 


I now come to a subject which has received the most careful con- 
sideration of our technical advisers and ourselves, and which has 
an important bearing on the future of your mine. It is the ques- 
tion of the best method of working the lowest portion of our pro- 
perty—a very considerable area of ground, and which involves 
mining at a vertical depth of 6,000 feet, or possibly more. There 
are two methods that present themselves for consideration. The 
first would be to develop and handle this ground by a continuance 
of the present incline shafts, and the second the sinking of a new 
vertical shaft from the surface in the southern portion of your pro- 
perty. After thoroughly reviewing all the factors, we have come to 
the conclusion—and I think you will agree, rightly—that, on the 
score of both cost and efficiency, a new circular vertical shaft from 
the surface is the best method of effectively ene the ground in 
question. The entire cost of sinking and providing temporary 
equipment for the purpose is estimated at £239,000, and for the 
permanent equipment of the shaft to handle a large tonnage 4 
further £192,000, it is estimated, will be required. is expendi- 
ture will be met by the cash on hand—which, after the payment of 
the current half-year’s dividend, a imates £90,000o—and by 
accumulating the balance from ts over the next five or six 
years. The exact depth of the ft we shall not be able to esti- 
mate until the reef is intersected, but provision will be made to 
reach a depth 100 feet if . The necessity of looking 
well ahead in g with of this kind will be apparent 
when I tell you that the time required for sinking the shaft is 
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approximately five years, and that another two years beyond that 
will be necessary for development connections; that is, a period of 
seven years will elapse before we are able to start stoping opera- 
tions in the ground in question. To summarise the position, there 
is in our minds no question that an attempt effectively to develop 
this southern area with the present inclines would fail. The slow- 
ness of incline shaft sinking, and its eventual expense; the cost of 
added equipment underground on the rehandling of the ore, the 
heavy maintenance costs of the shafts at depth, and the ventilation 
difficulty, are all factors which, combined, point to the distinct 
advantage of a new vertical shaft from the surface. 

As regards the operations for the first five months of this year, 
the profits earned may be considered satisfactory, in view of the 
fact of the constant increase in working costs and a native labour 
supply that prevents our using our crushing capacity to its fullest 
extent. The dividend declared for the first half-year is 20 per cent. 
The Chairman concluded by moving the adoption of the report and 
accounts. 

Mr H. H. McNeil seconded the motion, which was carried 
unanimously without discussion. 


goods, as against $6,000,000 im the same period of the previous 
year. Unfortunately they had only been able to get delivery 
in the same five months of $1,600,000 worth of goods, or an amount 
equal only to what they got in the corresponding five months of 
the previous year. That was quite disproportionate, and all the 
more so as the goods they purchased this year naturally repre- 
sented a smaller tonnage than was purchased in the correspond- 
ing period of 1917. They had sent out to the United States the 
brother of Mr Alfredo Vasena, and the local secretary of the com. 
pany, Mr Simpson, to see if they could expedite deliveries, and 
he believed they had achieved some result. If they obtained the 
goods in sufficient quantities shareholders might rely upon it that 
the company was going to do exceedingly well, and would make 
steady progress from year to year. If the war was to be pro- 
longed, although they might for a year or even two not be making 
such good profits, on the other hand they would be in the 
strongest rosition imaginable to resume business with success when 
normal conditions again obtained. Even supposing they got no 
goods at all, the stock they would have left when shipments ceased 
would be converted into cash at high prices, all their debtors 
would pay them, and they would have something like £600,000 or 
£700,000 of cash in their coffers to resume business when normal 
times returned, as well as excellent management and the best 
plant existing in South America. In the first years he was dis- 
appointed at the small quantities of goods it was possible to pur- 
chase, but every cloud had its silver lining, and he belizved this 
war had put the iron and steel industry in this country on a 
different basis. It had so revolutionised the methods of produc- 
ing iron and steel that when normal times again obtained the iron 
and steel industry of this country would be in a position to suc- 
cessfully compete in a friendly way with the United States and 
also with the European continent. ; 

Mr J. C. Gibson seconded the adoption of the report, and it 
was adopted unanimously. The usual formal business was trans- 
acted, and the proceedings terminated with a hearty vote of 
thanks to the chairman and directors. 





ARGENTINE IRON AND STEEL COMPANY, LIMITED. 


The sixth ordinary pues meeting of the shareholders of the 
Argentine Iron and Steel Company (Pedro Vasena e Hijos), 
Limited, was held, on the 23rd inst., at Winchester House, London, 
Baron Emile B. D’Erlanger presiding. 

The secretary (Mr W. F. Yaxley) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, first went through the accounts, and said he would like 
to draw attention to the fact that their quick liabilities—which 
they had to pay at early dates—only reached some £217,000, whilst 
their quick assets—stock, debtors, and cash in hand—amounted to 
£832,000, leaving a difference of over £500,000, so that their 
whole preference capital was represented by immediately liquid 
assets. That was a very satisfactory position to be in. They had 
earned £115,000 on their trading account, as against £106,000 
in the previous year. They had put the usual amount of about 
£17,000 to depreciation, £22,500 to reserve, and they were able 
to pay a dividend of 7 per cent. on the preference stock, and 4 
per cent. on the ordinary stock, carrying forward £2,500. The 
business had been carried on under very difficult circumstances. 
The difficulty of getting goods was always increasing, and it was 
only through the foresight of their management, and by having 
large orders given a long time in advance, that they were able 
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to secure the iron and steel goods which were the mainstay of ended 
their business. They had succeeded so far, and had also en- . 
deavoured to enter into new channels of business requiring a smaller e 


bulk of merchandise. Their sales had gone up by leaps and 


bounds, and had increased at a greater ratio since the closing | 1st April:— a ; 
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= as Ber ae er 
Circulati juding Banki &£ £ £ &£ 
ie es aad | 35,536,395, 39,985,515! 56,748,580 
Public deposits................ 8,089,562/134,054,324| 51,428,269, 44,700,857! 33,697,898 
Other BED <cceccccessccese eeat 89,465,057! 1751-917; ats ston 
vernment eves 15,532,295 45,655,382 2,187 22,01 
Other securities .............. 27,660,545 242,137 266 pero aes 
27,633,259 53,947,511 















cae LO ia BE eon ol ih let 


ne emer Oma 








e@reneo - - 


August. 24, 1918.) THE ECONOMIST. | ‘958 
etter i TT 















jy) 
Vp fp this ad 


Lh jy 
Nyy 


fy 


Sir 
= _ Richard Vassar-Smith 


hee Y 

(Chairman of Lioyd’s Bank) 
says: 
Mf ZN ‘National War Bonds offer exceptional advantages to the 
YG investor. The interest.is high, and the premium on redemp- 
tion eliminates, as far as is possible, the risk of depreciation. 
The security, of course, is absolute. 

‘I regard National War Bonds as offering quite excep- 
tional opportunities for profitable investment, and it should be 
borne in mind that such 
opportunities may not recur. 
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WHAT YOU GET BACK 


h , Interest-and Bonus if buy National 
nds, repayable in 1928, of the week of 


“At. the present moment 
the civilian’s: first duty is 
to help to provide the vast 
sums of money which are 


required for the effective and 



























Oct. ¥ ° 

"ap Ma speedy prosecution of the 
10 | es ar. The purchase of 
song ag National War Bonds to the 
oe ars very fullest extent of the 
woe hrs mdividual’s means is, from 
a “ts every point of view, the 
3 a ‘ wisest and most patriotic 
Ore 48 method of discharging that 
oe! 45 duty.” 
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from any Bank in values of £5 or any multiple of £5 to £50, and 
cRerwapde in multiples of S96 up te ety adnausl " 


from any Stockbroker in values of £50 and multiples of £50 up to any 
amount. 


from any Money Order Post Office in values of £5 and multiples of £5 
up to any amount. 


You can sell your Bonds at any time 


_ —————— 
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Weeks Ending 





1918. 
Jan, 1-Angust 14 ....eeeeeeree ° 
August 2]. ....cceeeecccseeeeees 
ea Miceeieal 


bees ead 11,560,527,000 
ms ‘orn apn tensantans 10,951,117,000 












41 
Increase or Decrease in i918 { hl ee 
SEE sseveseneaes 
Tova ee ree 15402 596,000 
Increase or Decrease in 1917 { > 3 25.92 % 





PROVINCIAL CLEARING RETURNS. 


——————- 











Ly 1917. 1918. Inc. or Deo. 
rh Totals—Jan. 1 to August 17, 1918, £ £ £ % 
if) BIRMINGHAM ..........ccceeeeeeees 69,306,000 oe + = i 
DY eee 30,837,000 2,000 |+ 4,015,000 
ie ie a A 154,017,900 | 182,519,500 |+28,501,600 | 185 BANK OF ITALY. 
ar | BIS . cocvccenccocesccocccoccescess 27,857,100 | 33,251,500 |+ 5,394,400 | 193 — ia “a June 
. ei ERRIGBBTER ccc cccccccccccccsccocccs 18,311,800 | 23,587, + 5,275,800 | 288 1917. 
re | LIVERPOOL, .....cccccccccccccces .. «| 254,108,800 | 291,936,800 |+37,828,000 | 148 
if ' i MANCHESTER............. poupeseen 334,236,300 | 473,164,100 }+138,927,800 | 41°5 
i REWCASTLE-ON-TYNE ............ 55.662,900 | 57,746,300 |+ 2,083,400 37 
H ¢: DEES condanecebncevcesscice 15,905,300 | 19,932,000 }+ 4,026,700 | 253 
: ND ci snccdicuvbooodebohese 30,373,500 | 35,976,800 |+ 5,603,300 | 184 
th 
fe FOREIGN BANE RETURNS. 
: ; we ne 
ae BANK OF FRANCE. 
er 7 Ci tae. 3 parative Increase 
or Decrease, 
t Aug. 22, | Aug. 16, | | Aug. 23, 
He | 1918. | 1918. | 1917. | SSE | ast Year 
: Assets. ; £ £ F é £ 
; Gold coin and bullion .... 217,393,000/217,362,000 212,389,000) + 31,000|+ 5,004,000 
= Of which held abroad .. 81, - 000! 81,484,000 81,484, a ee 
Ba Silver coin and bullion .... 12,767,000) 12,625,000 10,413,000|+ _ 142,000+ 2,354,000 
- © po and advances... " 111'321'000) 113,610,000 114,1 — —_— 
$ LABILITIES, 
ON Bee ee 1176953000 1176321000 818, a + 632,000 + 358,210,000 
Government deposits .... 6,483,000) 3,984,000 + 2,499,000 + out ASSETS. 
ne Private deposits .......... 148 628,000! 147,428,000 108,62 + 1,200,000+ 40 Coin and a bullion—Gold es 15, 
; oe rh fo a ae” Ue ee | Silver ... 
Seo BANK OF JAPAN. Darlehens-Kassenschein ea 
f | “is 6, | June 22, | July7, | Previous meee co emaats . 
é = 8. | _ 1917. Return, |Last Year. Notes in circulation ........ 
ei AsseTs, | | £ £ Mili, ace oeaabenngear 
>. = Gold and silver. .............| 65, omn00 65,490,000 51,959/000}— ST ee 
= ee eS eae 3,873,000 4,797,000) 1, 924 The Monthly Statement of the Swiss Federal Loan Bank (Darichenskasse 
RK I, oc cteanviemsnenneee 28,432,000 ey 17'517,000\— 604. shows that P to oar 1918, total issues were £1,177,000,of which £794,000 
ti LIABILITIES | was held by the Swiss National Bank. 
; Notes... scat 7315800 si Tear Srtatng $5,192,000 — , 135 
overnment de Mivscesseal 
Private depul ............ LONDON RATES. 





In the above tabies the ae cote 18 et at 2s; “Ee German mark at 

1s; the Austrian crown at 10d ; the Dutch florin at 1s 8d; the Swedish and Danish 

mS kronor at 18 per £; the Norwegian kronor at 18/15 per £ ; "the franc, lira, and peseta 
: at 25 per £; the yen at 10 per £; and the American dollar at 4s. 




















t & UNITED STATES FEDERAL RESERVE BANKS. 

eB es” ends (ae Aug. 19 | Aug. 12, | Increase or 

r ‘i | _ 918, weno. 

: NE NR CRI i ince bnscercsckecesciecd 398,060,000 + 448,000 60 days’ bankers o'r 

ae Of which held by banks ........-........... | 198,186,000 | 202,282,000 |- 4,166,000 + -4, pebanatgegenennpage 

. 4 Legal tender, notes, silver, &c. ........-.000. 10,596,000 | 10,844,000 |\— 248,000 6 the’ do ee ee en 

. E 3 Bills discounted for members of F.R. Banks 257,074,000 | 266,494,000 |— 9,420,000 ume . ry Bilis);— 

& F Bills bought in open market .............0.+ 42,440, 41,712,000 728,000 3 ® eee = 

a Government deposits ...........ccsccccescecs | 19,112,000 | 35,996,000 |— 16,884,000 Ronen 698 4s 1 aye 
> | I NI ea 302,518,000 | 315,264,000 |\— 12,746,000 Loans: ee a 
ie P Federal reserve notes in actual circulation ..| 397,084,000 | 391,056,000 |+ 6,028,000 pocwwer GBY --serrcevereees 
i r if rent n eee n nee n nee sss eC Cee eee ee ee ee ee een 
; F : — NETHERLANDS BANK. t houses at callt+ eereeeeee 


Aug. 10, | July 27, | Aug. 11, | Previous Last 
1918, , 


Assets. 
Ooin and d bullion—Gold seen 
Silver .... 
Discounts and advances 


PI ORRIN Dae yea. BEELER” NAT OR MOT us * 























Swedish and foreign Govern- 
ment securities 








LisBILITIES, 

F Notes in circulation .......... 

x SE: 50-00 vo nnsccecsesssees 
se BANK OF SWEDEN. 
U | Aug. 3, ul Aug. 
i | sis.” | ° isis.” | “ashy,” 
: ASSETS. £ £ z 
' OER. 0 cnescoceccctesavennvel 
; ee abroad and foreign! 
' ills 
et 
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ae LIABILITIES, 
mb Notes in circulation ..... ee 
ay Deposits at notice .......... 
vat 
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a 49% on ine: 
¢ Rinses DowensS £5 on Jum. 8, EBS, 
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NATIONAL BANK OF 
SOUTH AFRICA LTD. 


( 







Registered in the Transvaal, 


With which are incorporated the Bank of Afriea, Ld., and the Natal 


Bank, Ld.), and the National Bank of the Orange River Colony, Ld. 
the Government of the Union ef South Africa in 


Bankers to 
vanevaal, Natel and Orange Free State. 
~s Imperial Government in South 





Bankers to the 
Africa. 
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RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


No traffic returns of British Railways have been issued since the Government took control of the Railways at the outbreak of the War. 
The Government took over control of the Irish Railways as from January Ist, 1917. 





COLONIAL AND FOREIGN RAILWAY RECEIPTS, 








Present!Gross Recel for| Total Gross Receipts. 
Name. Period | Ending) Mile- | Week or Month. 





InpiaB. 
ll une 4a— 99,769 
eral Lt. 12 00) ~ 26,600 
feeiieeenit ee 
Bombay, Bar.& 0.1. 19 wee ‘Aug. 10 29,85, 000 
Dethi Umblia'icika 19 Aug. 10 1 | ¢ pave 
18 rook 10} 3.1225 9004+ 22,483,388 
8. Mahr. une 15} 5,152 00 44,260 
Rowirea veka 10 269 ; t 13,244 
Bouth Indian wad ks 1.829 4 
Sthn Punjab(mnth)! 6mnths\Mar. 31' “716 58+ 
FOREIGN. 
ARGENTINE. 
Argentine N. E. + 
B. A. and Pacific .Ol 4 
Bae eat 
B. A. Western .... 0 ¢ 
Central ten + 
Cordoba Central t 
Entre Rios........ t 
BRasiuiay. 
Brasil Gt. Southn.| 3 mnths) Mar. 31 
Gt. West. of Brasi! 
Ban Paulo ........ 


eeteee 


nited . 
est of Havana .. 
Unvevaran. 





isSeSekce sEEESES G8sE EBESE 


z 
% 





ase osNnon 


* 4 weeks return. t 11 days return. 


CANADIAN I WEEELY STATEMENTS, 


Name. | Peto, ang te Ter Weeks _| total Grom nest. 


1918. | +or— 1918. +or— 










Canadian Northern 72,300} _5,418,300| + 61,100 
Sanedien Peete 14) 13,388 759, 15,000} 89, — 487,000 
qeans acitend 45,351 Tore + 679,780 

Pacific .......... - 19,256 














Name. Period. |Ending; Gross. (Inc.or Dec.| Net. (|Inc.or Dec. 

1mnth jJune X S1,10Cj\— 17, 514,200\— — 573,400 

Canadian Northern® .. 2, 450,600) + 1,205,900) 3,926,500) — 6,477,900 
Canadian Pacific® im er oe 
eeee . nt! 7 32, 006 a 14,701 sola teens 

Grand Trunk .......... 6 e399 ) y ¥ WJ ey ¥ 956, 250 


Wate hens Hehe (|e PO 8 


SE 





aie | Pro, [oan | We CWeek or Month. | Total Gross Receipts, 


1+or- 1918 ¢ +°or=— 








a for Week. Total Receipta. 
Name. Period.) Ending “ya, | tor— CTE 
+ OT = 1918. | + T= 
© , India: &c.|29 weeks|J 21 Bs $10 
Seine, ntepenasela eter siege eet 
ree Boreas — 38 we June 26,1 sacar 171 a peetes 
Mobile and Ohio ........|29 w uly 21 nase |f it 7. meezan we 
Southern Railway .. 29 weeks 21; 2,939,209 /+ 138,300 





* 9 days return. 


TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 
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TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 








Present, Receipta Total 
Name. Period. | Ending | Miie- | for Month. 
1918 | +or—| 1918 | +or— 











Natural Gas ...... 
Carthagena 
Herrerias 
Catalinas Wi 
houses 


os 
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Comparison with previous weeks :— 














Change 
Paris seccese . Aug. 20, 14.. B ce co Swiss Bank 


Vienna eeeeetere Apl. 10,'15.. § ee ee Madrid eeeeeere Oct. 27,'14.. 
Amsterdam.... Jly. 1,15.. 44 .. oo RAsbem cocccese Jan.15,'14.. 
Brussels ...... ag ante. ‘oes os Stockholm .... Jan. 31,18.. 
Rome ........ Nov. 7,,17.. 58+. oe | Christiania .... Dec.15,'17.. 
Petrograd .... July 29,14..6 .. «. | Copenhagen.. ,. Julyld,' 16... 


FOREIGN RATES OF EXCHANGE ON LONDON. 








| {| Rate ~ Rate | Rate 
| Aug. 23, | Aug.16, | Aug. 24, \Usance| 
| 1918. 1918, | 1917, | 
i i | ee a | | ee 

Paris coors francs to £1 27° 177-80 | 26° 95-27°01) 27 * 48-50 ‘Cheq’ es 25°22§ 
Berlin .......- marks to £1 | ee i - | Bight 

Vienna ...... krone to £1 | °° on os | Bight 
Amsterdam ..'fiorinto £1 | 9°25-27 / 9*23-25 | 1134-36 \Cheq’ es, 12°107 


Christiania .. kronerto£l 15°08-11 | 15° 01-07 15° 55-60 | Sight | 18°159 


BStockholm..../kronerto #1 13° 42-44 13° 40-43 | 14° 23-27 | Bight 


Copenhagen .. kronerto£l 15° 23-28 | 15° 21-24 15 - 60-65 | Sight 
Petro -++- roubles to £10) | 2254—227 | Sight 
NY ee ‘lire to £1 35° 81). os 0035: 874-36 09, 35-50-55 | Sight | 25 
Switzerland .. francsto £1 20° | 19° 20-24 | 21°05-10 | Bight § 2 
Madrid ...... pesetas to £1 20 7e88 | 19° 10-17 21° 22-27 | Sight | 
Lisbon ...... ‘pence tomils. 293—304 i | 314-523 |: Sight 
Alexandria.... tres to £1 we | 978 | Bight 
New York..... dollars to £1 4-76 — $s | i io —y, | Cable 
Montreal .... dollars to £1 486— | 48 63-773 Cable 
Buenos Ayres . pence to dols. —61z | S0fs—Slie | ‘eri | TT. | 
Rio de Janeiro pence to mils.,; | { (90 days. 
Mastovides . .. pence to dols. 624-634 a —624 $3 | T.T. | 
Valparaiso .. ae to peso 16 | 168 1 90 da 
Caleutta...... ster. to rupee) 1s6-6A4 1s 6644 | 18434 2.3. 
Bombay ...... ster. to rupee Is6-644 | ls 66d (184d | T.T. 
Medras ...... ster. to rupee is6-54d (1s 664d | le 44 | PT. 
Hong Kong.... ster. to dollar 3s 64 3s 58d 2s1 . 2T. 
Shanghai .....eter.totael | 48 10] | 48 10d | 48 4d | T.T. 
oa - +e. Ster, to dollar) 2s 3}g-#4d > 3 i: 5 a ‘+ 7 | T.T, 
Yokohama. . Ster. to yen | 2s 24-3ed an ; Se. 





LONDON COURSE OF EXCHANGE. 





On Usance | Tues., Aug. 20. | Thar » Aug. 22. 
Amsterdam and Rotterdam.......... Cable | 9.20 9.25 {| 9.20 
BMD. cccccccccccccccces apnnebecses 3 Months! nom n 
Pari ccocccccccceces Cable | 26.95 27.00 26.92 
SEO’ Sab bonbbeb0enecbsesdeccecons 3 Months) 27.35 27.40 | 27.30 
DT stidpenonesés ckerenuenheea 3 Months 27.355 27.40 | 2730 27.40 
Switzerland ...... Sasendeneseuianss Cable 19.33 19°38 19.75 
Di800 ...reccccccccvccrecccccccces 3 Months 19.70 19.80 | 20.10 i 
Italian Bank places .........ess.0+/| Cable 35.874 56.00 | 35.87) 36.00 
ee ee eee 3 Monthe nom nom 
a. a eneceisewousieseeobeoensies Cable 4.764 4.763 4.762 
Keubshbaubecicsesectecesscs Demand 4778 477g | 477% 
Madnd and Spanish Bank places.. Cable 19.20 19.25 | 19.60 
DAD svcscccccscccccenevccecocess (3 Months) 584 59h | 5 
Lisbon and Oporto... ......-seeeesess Cable 292 . a 
SUED . ccanancacesdendesvocse os '$ Months) nom i nom 
Copenhagen .......+seceees cocceseee| Osble | 15.14 15.19 15.20 15,30 
CHFIStIANIA....ceccsscccesesccenseese| Onble | 14.97 15.02 | 15.05 15.15 
am obosenes | Cable | 13. a a 37 | —— ee 
PONE, «tates cbntincocesetubil \3 Months j 





SOR RORREREREO eet e eee weet 


CURRENT RATES OF EXCHANGE IN NEW YORE. 


The Irving National Bank cable the following exchange rates :— 





{ 
Rate 


- | 
New York cn — jAng. ™ 





London— 
60 days ........ 

Mas ostese :} Dollars for £1 
ee eevee 

B unsases usene 
Switeerland......} |Prance for $1 
Seale poenseewene cae Lire for $1 
Spain....... ++++eee | Cents for] peseta 
Amsterdam........ | Cents for 1 guilder 
Petrograd ........ Cents for 1 rouble 


Copenhagen .... 
Christiania if Cents for 1 kroner 


EE 
Suaeedeng 2 to 100 
Svockboles”,,.7""} [Kroner to 100 marks 
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| 4 Months. 6 Months. 3 Months.|4 Months. 6 Months 
la ™ lan® |e Bala” | % 
| $ { 
4 4 
rH 14 
14 
| 4 4 ! 
| | 14 | 4 
| 4 | 
| ,4 14 | 
fs 3 * 4 14 
FOREIGN RATES. 
--Bank Rate-— Mar te t. Bank Rate— 


% 

Berlin eeeeeee . Dec. 23,'14.. 5 ee 8 places...+.++ Jan, 2,'15.. i 
6 

6 








sseteiti02% | Demand | Use eaiett | Usii 


| Rate | Rate | Rate 
_ we 15, as 
| iad 1918. 














Commonwealth of Ansemiio sat Union of South Africa. 


errr 
London on Australiaand (A 17, 1918. Jaly 3, 1918, 
Australia and | New Zealand on South Africa on 
New Zealand. on London. Londo: 
ae innate tiniest lldtedt Manes 














A|N 
T.T. **f | ° 
Bight ....| .. Sek 
Cable....| .. 
On dem'd) 973) 
BO days 97 | 
60 days .. 964, 963) .. 
90 days . 96 | 96 .. 
120 days .| .. | ..j.- 


INDIA COUNCIL DRAFTS. 


Tenders for Rs.60,00,000 in bills and telegraphic transfers on 
India were received on August 2oth at the Bank of England, 
The following is a statement of the tenders sent in :— 


Bills 
































Tendered, Accepted, Per- 
Rate. Rs. Re, centage. 
Deferred aoe hic Transfers. = 
ls CCC CCR eee eee eeeeee 55,08,000 eeeeee 
ond Tiomediate ‘ar Transfers. 
ls 6d eereeereeee eee eer eee eeeere 4,92,000 eeeeee 2 
Total bills and transfers '2,01,55,000 eeesee  60,00,000 
The amounts allotted were :— 
In Deferred In Immediate 
| In Bills, Telegraphic Tel 
ers. Transfers 
Drafts on— | Rs. Re. 
Calcutta ....... eee | es 18,67,000 at 1s 5.906d, 45,000 at 
Bombay ......++-. } ° 27,42,000 at 1s 5.906d) 4,47,000 at 
eactebbedsce 0 8,99,00C at 1s 5.9064 «a 
| eae 55,08,000 | 4,92,000 
BULLION. 


The gold movements to or from the Bank of England are no 
longer announced. For the week ended August 21, 1918, the 
stock of coin and bullion showed aa increase of £430,562 
compared with the previous return. 

Messrs Samuel Montagu and Co. write, on August 22nd, as 
follows :—* Gold: The Bank of England gold reserve against its 
note issue shows an increase of £463,305, as compared with last 
week's return. It is reported by Reuter that a proposalis on 
foot to create a gold dollar for China containing .752318 of a 
scruple. Calculated at 77s 10}d per ounce standard (the mintage 
value of gold in the sovereign) that weight works out at 31.956d 
per dollar. Considering that the Mexican dollar—the silver 
coin so much used in China—is now worth 41.89 (basing its 
value upon 49}d per ounce standard, the present maximum 
price of silver), the selection of such a sterling value for 
the proposed gold dollar is not at once evident. Possibly the 
idea is that the dollars should count as 7} to the sovereign—in 
other words, figure as double rupees. Silver: After remaining 
at 48i3d per ounce standard from July 2nd last, a period com- 
prising 42 working days, the price rose yesterday to 49}d. Asa 
consequence of the firmness of the price in the United States, 


THE LONDON CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, E.C.2 


OVERSEAS BRANCH: 65 & 66 OLD BROAD ST., LONDON, E.C.2 



















Subscribed Capital - £24,924,948 
Paid-up Gapital - ~- 5,192,697 
Reserve Fund- - - 4,346,000 






(30th June, 1918,) 
Deposits - - - +#£236,230,322 
Gash in hand and at 










Bank of England 63,709,678 
Money at Calland Short 

Notice » ° ° . 28,957,843 
Bills of Exchange - - 32,789,738 
Investments- .- - - 39,176,225 
Advances - - - - 87,620,495 











Over 1,000 Offices in the Uniied Kingdom. 


This Bank will collect for its Customers 
free of commiesion, cheques on the 
Belfast Banking Company Limited. 
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- where coneaneaas business had been transacted at about a DIVIDEND ANNOUNCEMENTS. 
dollar the fine ounce,a maximum of polite ees by - cea 
Government of that country on August 16t ereupon, ———— lh he an |) Dividend 
. order to fall in with this limit, the British Treasury (in the meh ee see wor | or Whale 
Gazette of August 20th) raised the maximum price for the United Sinko of Clllitting. + Final div. Years, 
Kingdom to 49$d per ounce standard. As the demand for silver Method hat Bee 
; continues, the natural effect was that the maximum price became o Year.| Year. 
, at once the fixed price. Payment. 
Inpran Ounrexcy Returns. 
(In Laces of Rupees.) . 
July 31. . Aug. 15, SGU Sk. ...ccoaes 4 |. | Dax free ip yiewe 
Notes in oltoulation ....cccesesesese T2141 vs TANS oe 10798 | Kesee Hopp Time iss cococc 3 pra.*| Sepi. 16| Less tax S/6in £1 { :: | -- 
Reserve in silver coin and bullion Oroville Dredging eeeeeeeereeeee 16 . Less tax 5/6 in & ese oe 
(within and without India) seeees 1,842 ee 2,057 ee 2,285 Buffalo Pop i ee Less tax e« e 
Gold coin and bullion in India eerees 2,021 oe 2,014 ee 2,012 Shahdara (Deihi) Ghocenbus eece Tax free ** ** 
P ; Gold out of India Ceoeeeesesseesesese 12 ee 12 oe 12 Southern Punjab ececccsccescece ee ee . 
: : Tea and Rubber. 20 | 16 
The stock in Shanghai on the 17th inst. consisted of about | Attaree Khat Tea............... I Less tax if 
26,600,000 ounces in sycee and $14,490,000, as compared with em norssortratpesners - 10 | 7% 
about |25:725,000 ounces in sycee and $14,400,000 on August 10, | British Assam Tea.............. Less tox . i 
i — Igaikende ulibar anes. eae Lous tex 6) in 41 | 5: | =. 
: Ono August g, 1918, the Treasury fixed the minimum price of a ET cescsereresves Less tax im| in 
é silver at 483¢d per standard ounce, but raised the price to 49$d.| ‘Tingri Tea.......1.......... veel oe 10 ® 
; per ounce on August 20, 1918. York Street Flax Spinning. aah Tax free 8 
; » IQ! Other Compan Less 20 2 
eereereeve eeer tax 
/ Comparing with previous years as follows :— seer eovesees Tax tan 5410 in & es 
ns seater ** e 
Aug. 24, Aug.25, Aug. 25, Aug.25,  Aug.25, Aug, 24, Anglo Continental 8a ae een 4 | af 
1812. 1813. 114," 1815." 1816. {17 ae Tron and Stoel, Pref.. .* j St 
285d ee 874d ee 243d ee 2249d ee 314d ee 44id Arnott an4 Ce. | Deliin) ........ i a an 
Astley and Tyldesley Collieries|15/ P. 8 Tax free *e ee 
: (part paid) Steer eeeree ee. Tax free ee 
Barlow and Jones ..... —r weirs * ie 
MINING OUTPUT STATISTICS FOR JULY. eater Pm OF - chest Less tax 
eeeeee eeer tax ee 
De ep oreee  eusdipeiitnns Less tax feo TN 
Bournemouth Gas & Water,Pret. Less tax eb aé 
Dat  ..issee Geeneuesentun joss tax oe ee 
Do Original ...........+s050- eés tax $e ° 
) Brewery eet Commercial Invest- 85 7 
British Ol end Gake Milis. 22... Less tax 5/9 in £ a | ii 
Bulloch, Lade, and Co.........-. Less tax in 
Calice Printers’ tion Less tax 5 5 
BONG CO. ..nccsseves ses ia ee oe 
nisin Ceghian Steel and I ewentec Less tax 25 18 
! y+ pel a ecccedideal Crooker, Denalet Go. sereee eee Less tax ee oe 
Bullfinch eoceccccccccceccoes Gas “‘ “et chstudeoeanse Less tax ee . 
‘ Eldorado Banket a . Do “B” and“C” eeereee eee Less tax ee . 
i Lonely Reet Pee ee eee eens Do ” seee oer eeee Less tax oe ss 
4 Menzies eater) eI ic drenscéqns copetenes Less tax se °. 
3 Neohi @ (9 days to Aug. 8) Dublin Distillers, Pref. pa 3 4 
a ree shies Dabits (Si Sir saints: Tex tres’ 7| 3 
Plymouth C onsolidated.... D. Watney and Son seeeeee eer es 15 se 
) Rhodesia, Limited ..... ens TOUR \etide codes side Less tax | 
Do (Germania) .......... Edinburgh American Land Mort- 
eer eee Pereeerereee eee reer eee ee eee eeweereeeee 10* Less tax . 
St John del Rey Sereeesecs Eaves and Co S We eeeeeeere eee. Less tax * ee 
Waihi (period ended Aug. 1C) heat Fernhill Collieries........... eee] 20 Tax tree aii ole 
George Whitecharah ..00...°. : : ones ié | is 
Output Other Notes in Return. Globe Shipping Vaietvori icc00 | VBg) 2: ne te 
Tons. ioe tp ve eoccceccsess Less = 18 es 
Das (Nigeria)....++.++0+++. + I, J. and G. Cooper.......-.+---- Tax free | # 
i OC ee eee 4,200. 
| Kano (Nigeria) secccccc2.] "a] @ tome lopatebed. International Investment Trust, be. 
eetrteeee eeeeeeee fr Do Pref.. eb eeee eae ooet e é e 
Reval acartrteettessesess 9 ee International Nickel -- ete eeeee le *e ee 
eee eee wenee eeer ee am Se weseeese Me ow on 
Rooiberg Minerals ........ d * z- aad z. Cusaingham pon cngpens Fax pres 15 | 15 
So th Orotiy seeee ee Ti end ; alue, £11,476. an oats eee ee eee eeseee 5. * tax ee ee 
Seapine fee 88] Bstimated promt, £9342 Scunapeetlt mealies il: - id 
Chinese Bngineering heme 52,342| Week ended August 10th. pineriee cur Themen Gas 0907 , *3 
k Col erie8. nee 26, ~ Loders and Nucolixe, Cum. Pret. Less tax6fl0ing| .. | .. 
North Broken Hill ........ 4603} Lead; 18,854 ozs silver. Madame Val Smith .......... es 2 Sept. Tax tree. oe i 
| New York Breweries, § % Deb. 3 
Pn 7 pongo Hiiu.—Returns esos the fortnight ae Au ae Se _ - ante eee eeeseeecenceceses ; Senn ee ws ee 
i ore produced 1 \ ns le and | NICMOISON'S ........cceceess eeee . as 3 oe 
39,251 ozs silver; also 1 350 frente Uiitensnasen, aheoaien pb cent. zine. nore = i th Coal ........ f . a Tex ise u o2 
! ScuLrnipe Conronatiow, fg, During the four weeks ended May 18th 18,211 tons of | pore Flestrie Reel Sie. 3 2: = abt tus tat ae £38 
} Gueteding $79 tee ie floss de-l ing pla: ee Shas a eaae oun saves. @s per eumn. Penarth Harbour, Dock, ée. - .. . " 
loud pa fon mish 4674 tone of sinc concentrates, assaying il oss silver, | Penarth Pontoon and Ship 2 i sap 
soa reeset Ber cent. zine per ton. ‘At Cockle Greek, tor the same | pim Brothers ©2200... a" lang: ‘ soe 
) ne 332 tons of lead bullion, centaining 3,294 ozs gold and 228,414 ozs silver. eee th: es ‘al é 
; Royal Dutch Petroleum ....... st 43 | 38 
: Rylands and Sons ........ eae als|o bonus 10s p.8, (bot}h less} tax) 
; n Iron and Steel ........ Less tax be : 
i Second Scottish American Ay Less tax o< é 
Sheffield Gas,“ A," “ B,” & Less tax oi . 
5 Befaung andi Co, ee os if ie 
Sir J. L. Hulett ‘ana Sons 2... Less tax” ea 
| SOCIETE ANONYM south ametons, Lah do... Lam oes ip 
: os of Bae Leet la wareranee Tax o- th ° 
8 in ~— es Less : 
ae So >See 8 ” Richagdaon *2.cetenr meme = |. | 
; eee eee . eee . ee ee 
| Seen De eee a ein 
bad es ” eenee eeereeeer . se ee 
SWITZERLAND. TH. Bracken and Go, eanh au on * a 2 | 
omas 00. . se ** ** 
Capita 500 ooo SME gives dans caons ‘a i 
pital paid up ~ Fre. 6 O, Unite Tobacco mee Tax tree a . 
n Breweries eaeeere eeeeeeee ** * **. 
Every description of banking business transacted and Woes Sassen ates test es os sdegyit. 
special facilities to firms desirous of opening trade }| wilson Brotvers, Bobbi = <.-)} .¢ | ‘ ie | iy 
relations with Switzerland. Wolverhampton” Gas, Cons, Bi 5 Sf Remneax” a it 
Do New Ord. ........ éuvaves: on Less tax s ° 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 





- 
7 
> } 
a 
} 
















































Net 
Profit ing 
Balance} After |”) vaii. Period Year, 
Peticd | teem | ay, | able ter Dividend. 
— | Deben- | Distri- Ordinary. | Pretoe. | Reserve, | Balance) wey | pig. 
tone bution. Deprecia- Profit 
Interest. Rate (|Amount.)Amount. 
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Breweries. So Bai 
Bulloch, Lade - peseces peoece eee} July 31 (17,133, 358,092 ~ 124 
Gas. 
Barnet District Gas and Water ....| June 30° 23,729} 13,199, 36,928 11,788) ‘s 
Bournemouth Gas and Water .....-; June 30* 19,556; 23,619 43,175! { 17,059 14 
Gloucester........+ peceatgdess wee. June 30* 15,422) 3,863; 19,285 6,314 5 
Kingston-upon-Thames ......++e+++ June30* | 3,433) 3,894 1,527, 922 i 
Walton-on-Thames and Weybridge. . June 30* 2,952 857, 3,809 { 2,249 { 7 
Wandsworth, Wimbledon, and 
Room District ...sesceeees -- June3O* 21,722; 21,722 13,045 ‘s 
Wolverhampton .........- sia | June 30* | 44,764, 8,576 53,340 { 14,101 { : 
Hotels, Restaurants, &c. 
Romano's ....sccccccccsccscees +» June3O | 16,635) 8,942) 25,577, 7,058 = 6} 
Iron, Coal, and Steel. 
Argentine Iron SET cspnenanee | Feb. 28 5,1 71,459) 76,615 63,470, 4 
Walter Scott ...ccccscccccccnce .- June30 | 17,179; 86,491, 105,670 113, 15 
Land, Mo e, &c. 
African ie esendeews ee} Deo. SL | oe 133,049 133,049 177,490, 20 
Motor and Cycle. 
1 Wolseley Motors ..... o oeccccens --| Sept.30 28, 102,898, 131,121 102,709, .. 
i Rubber, &c. | | 
Agua Santa Coffee .......eeeeees »»| Dec. 31 1,746, 5,249 6,995 6,435, .. 
ty Bungei Matang Rubber .......... -» Dee, 31 1,660 — 14,147, 11,689, 173% 
. Attaree Khat ......... sieeiaaalamai Dec. 31 20,099 35,370 20,246, 16 
i PNR. ccacccecossbessceecs cocee| Deo. 31 11,075, 20 
i j Borelli ..... pecunsbeebhecccecce’s Dec, 31 10,674) 1 
Ha PE cehsseonunt cuca ndaae Dec. 31 | 29,041) 15 
a: PPG  cecnccencecsoesehoen ...| Deo. 31 27,434 34,527) 34,410, 17% 
@. OUD ca ninthudnbadeiicweee rectal | Dec. 31 7,582, 14,375 9.951) 6 
. y Tramways, 
rh 3 Lisbon Electric ....... ieiieatatens .., Deo. 32 16,678, 25, 51,021) .. 
aa Waterworks. 
: 4 Beih.+rveceensee cebedse goencsed »» June 30° | 3,729) 11,780 4,445 . 
4 5 f South Hssex ....cssccscccerscess ..| June 30° | 12,902 25592 10495 1 
ie & Tendring Hundred .........sse00 - June 30° 4,367| 17,763 ee 5 
rye Woking Water and Gas..... eseeeee| June 30° 5,164; 7,532) 6,405 6 
& @ Other Companies. 
British Oil and Cake Mills ..... -++| Deo, 31 15 
Fletcher's, Limited...... coeccee «+», Dee. 31 ee 
Tandon Bhoe 2. ccccccescccccccves | Mar. 31 ee 
: Rylands and Sons ......s+ee «+se+; June 30° ll; 
; RE ...ccs0utaseeseeesowene | Mar. 31 5 15 
: year + Free of Income Tax. | 














Manitoba quoted 82s 6d, Australian 83s 6d-85s 6d, Indian 87s-88s, 
Blue Stem 82s 6d, and La Plata 82s 4d to 82s 74d per 496 lbs, 
landed. Flour: G.R., 44s 3d per sack, ex mill, while imported 
descriptions vary from sos 3d to 51s gd, as to quality, 280 lbs, ex 
warehouse. Barley nominal. ats: Native, 48s 6d, 336 Ibs; 
Argentine, 62s 9d to 63s; American, 62s-62s 6d; and Canadian, 
638-648 per 320 lbs. Maize: American, also Argentine, 958-96s; 
and South African, 94s-97s per 480 Ibs, all landed terms. 

The following table gives the estimated sales of home-grown wheat 
during the harvest year 1917-18, contrasted with 1916-17, 1915-16, and 

tem 


1914-15.—(Particulars of imports of wheat and flour porarily 
discontinued) :— 


~ can atleast end eee 


Commercial Reports. 


a ne me 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Harvest operations are being conducted under ideal weather 
conditions, and good progress is reported from Southern Counties, 
while prospects of bountiful crops are reported in the East Mid- 
lands. It is estimated that the total yield will be a tenth to a 
twentieth above the average, wheat being heavy in ear with plenty 
of straw. No decision has yet been announced with regard to 
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weather militating against any increase in consumptive demand, 
and prices are nominally unaltered. Barley very sparingly offered, 
and in the absence of adequate supplies, trade is almost at a stand- 
still. Maize continues firm but quiet, and without fresh feature, 
while imported oats meet with fair attention at recent steady prices. 
In the floating and forward section no change has occurred, a small 
business being reported in Argentine wheat at the official prices. 
Homeward grain freights continue very steady, with active com- 
petition for available tonnage. From the Northern Range Ameri-. 
can ports ass to sos is named to the United Kingdom, with the 
usual increases to France and Italy. From the River Plate Govern- 
ment requirements are met at 225s United Kingdom, and 2sos 





prices for new crop wheat, it being considered unlikely that any in- 1917-1918.) 1916-1917.) 1915-1916.) 1914-1915, 
crease will be made, but for native barley, which stood at 62s od 
grinding sorts, and 67s od malting, a flat rate is established of 67s | ™stims a5 wows wheat—| Owts. | Owts, | Owts. | Owts. 
per quarter, 448 Ibs. The maximum price of new crop oats is| soweeks to August if......cccococc, 13,705,300 
fixed at avs 6d per 336 lbs. Native wheat of the old crop is now in 
i very small compass, and largely nominal at the Controller’s limit. | Average price of English wheat per 
Fi Of imported descriptions there is only a limited business passing yor socccvoccooooosooooces ereoees 
i at about late rates, though the tone remains very steady with few | «vistbie supply” in U.S. centres... bush.| 32: 
bf offers. Flour continues slow of sale, the recent spell of warm | = im CWI. .....ccccccccccccesseccceees 3,346,000 
r 


COMPARATIVE AYERAGES OF GRAIN. 
The following is a statement showing the Quantities Sold and th® 
Average Price of British Corn (Imperial Measure) in the past 
weeks, and for the corresponding week in each of the years from 1914 


ee 





oo 
? 
ereoapmagee 


Erne geen, om rior aie te MOE i 


‘ se 
RO cdi tha ean oreheniver ee: 


ine 






au France, with 20} dollars ruling on net form to the United States. | , oe. 5 & 4 
ih Eastern markets still very strong, 260s being indicated from Karachi |" 39 ‘"°""" S 6 
ig or Bombay scale basis or 2758 respectively on dead weight, while — 
tt 4 rice shippers are acfively competing for carrying space at soos, | 1914 ++++++---- 33.9 4 3 
WV : Saigon/Haiphong to France. tions :—Native w. nominal | 1916 :......... ’ : 3 ; 
i at 778 od per soq Ibs delivered. Of imported, No. » Northern | 1917 :... 7% 7 BE 
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THE IRON AND COAL TRADES. 





















































COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

A fair amount of rain has fallen over large areas of the Commmon- 
wealth during the past fortnight, and everything indicates a good 
spring. The worst of the winter weather will now be over ‘‘ down 
under,’”? and both agriculturists and pastoralists will be looking 
forward to the coming season. Shearing was expected to begin 
on many stations at the beginning of August, and the writer is 
concerned to know how storage capacity will be found for the 
forthcoming new clip. The limitation of freight during the past 
four months is bound to tell its tale on the arrival of Colonial 
wool supplies in this country, and apparently there is no likelihood 
of any improvement before next October at the earliest. The 
winter has been a little more severe than usual in New Zealand, 
but sheep commenced the barren months of June, July and August 
in good condition, and I hardly think the recent severe weather will 
have done them any appreciable harm. At every shipping port 
there was a marked absence of freight when the last mail left. 
Supplies of practically everything were large, and with shearing 
beginning in the North Island in August, congestion will be even 
worse than three months ago. 

The appointment of five well-known firms to act as buyers for 
the United States Government in South America marks a signifi- 
cant move, and the opinion in the best informed London and 
Bradford circles is that there is every likelihood of an agreement 
having been made between London and Washington to act in 
consort for the purchase of South American wools at the various 
centres in South America. Nothing definite is yet known regarding 
South Africa, but important developments are foreshadowed in 
that part of the world. 


Our Sheffield correspondent writes :—The extreme heat experi- 
enced during the present week caused a loss of production in the 
heavy steel and iron branches, because it necessitated the men 
engaged at foundries, mills, and forges ceasing work during the 
greater part of several days. The general conditions of business 
are on the quiet side, which is only to be expected seeing that 
August has ever been the slackest month of the year in Sheffield. 
The output of steel in the country has been further increased by 
the starting of two s50-ton open hearth furnaces at Blaenavon, 
South Wales, and a third of the same size is nearly ready for 
operating. Specifications for open hearth acid and basic steel 
continue on a heavy scale, the local furnaces being able to dispose 
of the whole of their output. On the other hand, the Air Board 
is ordering comparatively little construction steel, and it is under- 
stood that the aircraft factories are heavily stocked with such 
material. The department is, however, a large buyer of special 
steels, and tools and files are very hard to get hold of. The 
quietude of crucible steel branches is rather more pronounced. 
Kather more of such steel has lately been exported, but there is 
a good deal of surplus which could find a market abroad. if its 
shipment were permitted. Business in Swedish iron and steel has 
never been so contracted before. The fuel question is causing a 
great amount of trouble and anxiety on account of inferior coal 
which is being supplied. So poor is the quality that users cannot 
always maintain the steam pressure in their boilers, causing a 
loss of plant efficiency. Current quotations per ton at pits are: 
Branch, 27s to 27s 6d; best Silkstone, 23s 6d to 24s 6d. 

Our Middlesbro’ correspondent’s report, dated August 22, 1918, 
is as follows :—Pig-iron : Business is very quiet this week, owing 
to the steel and iron mills being laid off for the annual holiday and 
repairs. No change in prices, which are 95s for No. 3 Cleveland 
G.M.B., No. 4 foundry, and No. 4 forge, and 122s 6d for East 
Coast mixed numbers hematite, for home consumption. Manufac- 
tured Iron and Steel: Quotations remain the same. Steel ship 
plates, £11 108; steel ship angles, £11 2s 6d; iron ship angles, 
£13 158; iron bars, £14 10s; steel rails, £13 17s 6d net. Export 
prices about £2 to £3 per ton extra. 





THE OOTTON TRADE. 
MANCHESTER, August 22, 


Prices in the market have continued to harden, but towards 
the close of the week there have been signs of the upward move. 
ment being checked. There has been plenty of inquiry in cloth 
for India, but, owing to distinctly higher prices than a month ago 
and the longer delivery required by manufacturers, more difficulty 
has been experienced in arranging business. A fair amount of 
buying has occurred in jaconets, and offers in grey shirtings have 
tended to improve. Ina variety of goods, African and South American 
outlets have given encouraging support. Heavy makes have been in 
healthy request for France. The home trade is now rather quieter. 
American yarns have been very stiff in quotation, especially in 
view of the Oldham holidays, and trade in some quarters has been 
on rather broader lines. Egyptian spinnings have moved off fairly 
well from day to day at top prices. Buying has been mentioned 
in dyed yarns for India. 


(I.) Comparative Statement of the Cotton Trade. 
Previous Weeks in 1918. 


Aug.|+Aug.|t Aug. ~~ an 
t Aug.|tAug.|t Aug.|t July|+ July 
| 15) & | 1 | 2 | 18. 





Our Glasgow correspondent (writing on Thursday) says :—This 
has been another very busy week in business and industrial con- 
nections in the West. Cleveland pig-iron has been in better supply, 
to the satisfaction of consumers, who recently have been somewhat 
hampered through irregularity in deliverses. There has been 
vague talk of late of some advances being made in the prices of 
Scotch pig-iron. These are practically in the hands of the Govern- 
ment, who for years now have controlled business operations in 
the trade. The Government have met the situation, as circum- 
stances arose, by granting certain subsidy payments to producers, 
and this policy, which it is claimed makes for greater economy 
than price changes, is still to be observed; details are not avail- 
able, and comparisons accordingly cannot be made. From the 
various steel works reports agree that there is no abatement in 
activity. All the progressive and finishing departments are melt- 
ing, rolling, and turning out material to the utmost of their plant 
powers, which are said to be now equal to the requirements of all 
consuming departments—Government and private. Shipbuilders 













r Ib 
and engineers are simply overwhelmed with contracts. The posi- - Sakellaridis Fully Good 1 Fair 
tion in the coal trade gives cause for deep and serious concern. | y,,Weyptian .-.... tte eeenveerecerens => 
{n several Scotch districts the men are working very badly, and | wR gag Suit ccicctresceeeesse ee BOrdd 
making no genuine effort to meet the appeal of the Controller for - twist (Egyptian) ........perlb 


increased supplies. 


| 32-in. Printers, 116 yds, 16 by 16, 32’s and 60’s 
ieie. aie eee 
a ae atte, 374 v8 Bee 


Our Bradford correspondent writes:—Most of the mills in the 
district are closed this week for the annual holiday, and business 
is at a standstill. The Minister of National Service has declined to 
ratify the scheme prepared by his own department for meeting the 
man-power problem in the wool textile industry, and has suggested 
an alternative plan, og | with Yorkshire only. The alternative 


has been rejected by the Board of Control, who are pressing for Geek bane 
the original scheme, and they have by resolution reaffirmed their — Sakellaridis Fully ae 
previous warning, that, unless the industry is treated for the | y, $e Cn ee 
purposes of recruiting as an ones roducing munitions of war, — Wis welt ....60-cserececeees- per lb 
the supplies of wool goods required for military purposes cannot — 60's twist (Egyptian) ........perlb 


be provided. Notice is given that noils will be brought under 
the rationing scheme as from the beginning of next month, though 
“free” noils, #.¢., noils already released by the department, will 
not_ come under the scheme until December 1st. 


PEARL ASSURANCE C0. Lo. 
NATIONAL WAR BONDS. 


The Company's Schemes of INSTALMENT PUR- 
CHASE stand alone in the advantages they offer. By 
subscribing tothem you render signal service to the State. 


Full particulars may be obtained from any representative or from 


PEARL ASSURANCE CO. LTD. 


High Holborn, London, w.C.1. 
Ammual Income Exceeds £4,500,000. 
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THE BANK OF TAIWAN, 


the Special Charter of the I 
Incorporated by peci “2 mperial Japanese 












Head Office - - TAIPEH, FORMOSA. 


BRANCHES :—Amoy, Batavia, Bombay, Canton, 
Foochew, Hankow, Hongkong, Kuikiang, Kobe, New 
York, Osaka, Shanghai, Singapore, Swatow, Soerabaya, 
Tokio, and every important City in Formesa (Taiwan), &. 
The Bank has ts in the Commeroial Centres 
of Russia, Indo-China, India, Philippine 
Islands, Java, Australia, America, and elsewhere. 


London Office - - 58 OLD BROAD STREET, E.C. 
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HIDE, LEATHER, AND ALLIED TRADES. 


(BY OUR BERMONDSEY CORRESPONDENT. ) 

As there was no alteration in Government prices of hides or calf 
skins this week, there is no change to record in Bermondsey sales. 
Wools were practically stationary, changes indicating very slight | 
weakness. Business is moderate in imported hides, but forward | 
trading is checked owing to the fact that no settlement of prices | 
has yet been fixed for this class of stock. Dry River Plate hides 
have been sold at slightly less money for this market. Chicago | 
cables of Thursday report prices unchanged at the maximum fixed, 
although 2¢,0c00 dry hides have been sold at a cent below the maxi- 
mum rates 


In tanning materials the market is quiet, and no gambier is now | 


on offer either on spot or afloat. Sumach is now quoted at 25s to 
ass 6d per cwt 

Business in leather is a shade better, as a larger supply of sole 
leather has been released. Repairers are, however, still “in the 
cart,’ and complain that supplies will be insufficient to keep boots 
repaired during the coming winter. Leeds curriers are full of 
work, but are getting rather too full of light waxed kip butts 
These, they suggest, should be used for boots for wounded soldiers, 
as they are too light for the Bs marching boot. Glacé kid seems 
as scarce as ever, and some shoe manufacturers are agitating for | 
increased imports 

The official summary of the Control of the Leather Trade, 
recently published in the Board of Trade Journal, has been read 
with interest ; it is a fair version of affairs, and certainly to a large 
extent proves that War Office control was necessary in many direc- 
tions, in spite of the mistakes made in its application. 








PORBIGN AND COLONIAL PRODUCE MARKETS. 


Mincing Lane, Friday, August 23 

Firmness was the prevailing characteristic during the week, and 
prices in some instances tended in an upward direction, while a 
moderate amount of business transpired 

SUGAR --Liberal quantities of British refined, West India, and 
Mauritius crystals were allotted at official prices. 

COFFEE.—A very firm tone prevailed, and with a good demaad 
full prices were realised at public sales for all grades with quality. 
Mountais grown Jamaica, lying in Liverpool, fine small colory, sold, 
1528 6d; low middling greenish, 1393s 6d to 158s; fine bold colory, | 
1628 to 17e8 6d. Guatemala, bold mixed greyish and palish, 91s 6d. 


Santos, quay terms ; good to prime, 82s to 84s 6d. Futures inactive | 


and quite nominal. 


COCOA —There is a steady demand for available supplies at graded 
prices 


SPICE —Pepper market firm, but quiet. Fair black Singapore, 


Commercial Times.—Wicehiy Price Current. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 
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spot, sold, 2s 34d to 2s 2d; Tellic + 23 ghd to as ads a 
aa to 283 i white Mantok, aaa Zz a + 


3s 1d. Pimento quietly steady, with business, on spot, 88d to 


Spot, sellers, 1 ° 
120s. Ginger dull. Washed Cochin, sellers, 170s as 


Penang seed pearl, 828 6d to 858; and medium, 8&«s; 
At public sales, sound Bombay nutmegs, sold, 38 8d to 4s ; 


45 ib, 

LICE in good request, but beans slow, while peas are 
offered 

SHELLAC,—Only small spot sales eccurred on the basis of « 
fair T.N. n 

RUBBER.— Market firm, with moderate dealings. Standard , 
tation crepe, spot and August, sold, as igd to as 19d: 
March, 28 39d to 28 34d; and January-June, as 
Smoked ribbed sheet, spot, done, 28 to 2s ; and fell n 
spot, 38 14d per Ib. 

MENTHOL dearer. Japan, spot, done, 148 9d to 16s; and pene 
mint oil, 48 3d to 4s 6d. a 


—_—_—_— t 


METROPOLITAN CATTLE.—Avcusr 22. 


British Animals, pet owt; to sink the off 
Sheep, per stone & ibs, plus value of skin. - 


eda ad 
Beasts, Super Grade .. 71 Oto T% O | oveccccesece eesee.e : 
Deo let " * 70 0 75 0 Lane 22 seasens 
Do 204 4 « @9 0 | ire 
Do 3rd es ~~ S80 & 0 


LONDON POTATO MARKETS.—Avccosr 22 


od 


Per Owt. 
a | e 4 . 
Ramts coccscccces ecooe 8 68S FS Bedfords ............ 
TT seseeqnsceooness 6 6 7 0 Blecklands .......... 
NDS oh cécctsdées > Boa 70 


A REASSURING WORD TO THE PUBLIC. 


4 
ON LIFE ASSURANCE BONUSES 
ee Ae ae Manager : : 


SUN LIFE OFFICE § 
(Eetablished 1810), ‘ 
63, Threadneedle Street, LONDON, E.C.2. 
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Che ECronomist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor: 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 
Price 8d; by Post, 84d. 


REGISTERED AT THB GENERAL POST OFFICE AS A NEWSPAPER, 
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Barks, Ke.— Continued. 
THE UNION BANK OF 





THE ANGLO-EGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, £1,500,000. 
PAID-UP. .. . £500,000 | RESERVE FUND £710,000 





































THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in Japan.) Established 1880, 
Subscribed Capital ..  .. .. Wem 48,000,000 


BRANCHES—Alexandria, Cairo, Beni-Souet, Man- | P3!4-up Capi oe ee ee 
AUSTRALIA, rwrrep, | © souran, Port Said, Tantoh Seer ene Man na ms 00S a _ 
» 1880. J afta, jerusalem, Malta, Gibraltar. Branches and Agencies at— 
uthorised and Issued Ca 86,000,000. BANKERS—The Bank of England, the London | Bombay, Buenos Ayres, Calcutta, Chang-chun 
Paid-up tal, £2,000,000; Reserve’ Fund, Joint Stock Bank. Dairen (Dainy), Fengtien (Mukden ; 
,000, together ...... 84,025,000 The Bank transacts every description of Banking | Harbin, Honolulu, Hong-Kong, Kai Yuan, Kobe, 
Reserve Liability of Proprietors .. £4,000,000 business in Egypt, grants Letters of Credit, an ; ; . , 


Los Angeles, Lyons, Manila, Nagasaki, Newchwang, 
New York, Peking, Ran s San Pran ; 
Seattle, Shanghai, Shim Sin , Soura- 





affords facilities to travellers proceeding to Egypt 
Total Isseed Capital and Reserves £8,095,000 “ieee, secsived for Sue’ periods af sates to be 
Head Office: 71 Cornhill, London, B.C. 3. | op:0 04 om. Inbeeeed pavchie Ber 
DRAFTS are oot aoe dae ‘s a - ~~ _ ; > —_a. Interest payable February 
ae * the Australian States, and Dominion On oqpprems aqesants laterest a te rate “* 
Zealand. r cent. per snnum allowed on minimum monthly 
TELEGRAPHIC REMITTANCES are also made. 
BI a aaah tae eal . ances, provided they do not fall below the sum 


of £200. 
DEPOSITS are received for fixed ods on ‘ ’ . 
terms which may be ascertained on No. 27 Clement’s lane, Lombard Street E.C.4. 


"THE WESTERN _ |e» TORNQUIST 4 co 
AUSTRALIAN BANK. tet aes 


Bstablished 1841. 
ee Established 1830, 


eneral Banking 
ane received for fixed periods at rates to be 
obtained on application 


London Office: 7 Bish E.C.2, 
K. TATSOMI’ : 


THE MERCANTILE 
BANK OF INDIA, LTD. 
Head Office: 15 Gracesharch St., Londen, E.C.3 


Pald-u ital * £250,000 o o -_—_— Authorised Capital oe oe £1 
nee _ of £10 each) iti @ 6 Oldest Business Establishment in the River Plate, suoeumed te ema * ‘* 08 
Reserved Profits .. £19,339 0 O| Capital Fully Paid Up and Reserves,| Reserve Fund and Undivided Profits 708,432 
Reserve sw +~ Shareholders, 82,587,251, Branches 3 
,000. a INDIA, BURMAH, , STRAITS SETTLEMENTS, 
: —petn genet; Deasese salted, Bite GENERAL FINANCIAL, BANKING CHINA, asd PORT LOUIS, MAURITIUS. 
' sted or coll » Deposits received for fixed AND COMMERCIAL BUSINESS. 
: basking and mohange business connected. with NATIONAL BANK OF EGYPT Lettens of Oredlt ant Oipeular ean enl eee 
i Western Australia conducted h the London and ageney business in eonnection with the 
} Agents, The Bank of Adelai Leadenhall | Established under Law, June, 1898, - | East, on terms to be had on application. 


. 
with the exelusive right to issue 
Notes payable at sight to bearer, Fixed Deposit Rates will be quoted upon application 


THE LONDON AND RIVER 





On ourrent accounts interest is allewed af 
PLATE BANK (LASTED). Capital ..  .. 66 we - 3,000,000 | 2 eer cent. per annum on daily balances. 
pautthtehetncn ..: £4 000,000 oe — ven NATIONAL BANK 
Fee Teeieewneesseeenseosnvee 1AmREES | enn OF NEW ZEALAND, LIMITED. 


Governor—F. T. Rowlatt, Esq. 


Heap Orrice—17, MOORGATE STREET, E.C.2. 
Head Office .. Cairo. 
London : 


AUTHORISED CAPITAL .. ++ £3,000,000 
Supscripep CaPiraL .. es ey 
Paip up CAPITAL .. eo se 000 
Reserve Fuxp se £730,000 
UncaLiep Capita, os +» 1,500,000 
Receives Deposits of £50 and upwards for 1, 2, or 
3 at rates to be ascertai on a) on. 
Drafts, Letters of Credit and wire ttances 
granted and Bills on New Zealand purchased or 
sent for collection. 


___ ARTHUR WILLIS, Manager. _ 


Committee: 
EB. W. P. Foster, 0.M.G, 
Sir Carl Meyer, Bart. 
(Calle | Fon. Algernon Mills. Hon, Sidney Peel, D.8.0. 
. LONDON AGENCY: 
6 & 7 KING WILLIAM STREET, LONDON, E.C.4 
Manager—J. T. Beaty-Pownall. 
Assistant Manager—A. F. Gillbee. 


8 
Agency in X York & Agents throughout the world. | 5 een niaans ued iaibein eemnen ANKAKTIEBOLAGET SODRA 
¥ ck vanced upon or sent » 2 Cirealar Notes Iss B SYERIGE. 
for eollestion.—7 street. ©.C.2, very kind of Banking business transacted. 


Head Office - HELSINGBORG (Sweden). 
Biecis and ia 60 ae 
Capital fully paid .. -. Kr. 30,000,000 


Offices in Egypt at Cairo bee Office), Alexandria, 

Assiout, Assuan, -Buef, Chibin-el-Kom, 

ur, Fayoum, eh, Luxor, Mansourah. 

Minieh, Mousky (Cairo), Port Said, Rod-el-Farag 
. 


3s , 5.0, 2. ), Sohag, Tantah, and Zagasig; and in the| Reserves .. +. «+ Ke. 15,200,000 
Bayal e at Kharto Port Suakim, and the 
Seve c Wad-Medani,| All kinds of and Business 
a J Frand, £2,000,000. Sub Agencies at El-Obeld Tokar and of Banking Exchange 
Duncan Carmichael.” Inquiries and applications for terms are_ invited 


IMPERIAL JAPANESEGOVERNMENT 
44 per cent. ig Loans of 1905. 





LTD. 
HEAD OFFICE, TORONTO, CANADA. 
Basneuss:— Montreal, W Regina, 
Saskatoon, Edmon 


The Right Hon. Lerd Eamonton. Yy Limi 
en Font et Executor and Trustee. announces that £87 Sent, Btorling Bonds 
Mor He Whitehesd, oad W. E. Preston ey 


la a2, p< i acti aiiicnheicaiinaieele tli 
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ASeincnon (THE DOMINION BANK 


iz 
a Jusurance. | CANADA. 
| 


THE PRUDENTIAL | Total Assets $109,436,000. 
eT SIR EDMUND B. OSLER, President. 
or or over £81,000 for each Working Day ‘| W. D. MATTHEWS, Vice-President. C. A. BOGERT, General Manager. 
| REFUGE ASSURANCE COMPANY | LONDON BRANCH - 73 CORNHILL, E.C.3. 
| Chief Office : Oxford Street, Manchester. J. HAYDN HORSEY, Manager. 





Dealers in Canadian and American Exchange. General Banking business transacted. 


ANNUAL Income Excerps £4,400,000. Information furnished regarding Canadian matters. 





| 

Frnps Excrep £14,500,000. 
i Cras Paw EX IcEED £25,000,000. 
i 


= Assurance at Minimum Rates. 
A 
PLAN of ASSURANCE 
SPECIALLY ADAPTED 
for PRESENT TIMES. 
For particalars address the 
GRESHAM LIFE ASSURANCE 
SOCIETY, LIMITED. 
ST. MILDRED’S HOUSE, POULTRY, E.C.2. 
Founded 1848. _ Funds £10,500, 060. 


THE GRESHAM FIRE& ACCIDENT INSURANCE | 
CIETY, LIMITE 
bap oa 2 ae of Fire and a0 eae. 
HIEF O} a ie y, Li se —— or x Hk 









LIMITED. 


HEAD OFFICE: 71, LOMBARD STREET, E.C. 3. 


This Bank has a large number of Offices in England and 
Wales, and Agents and Correspondents throughout the 
British Empire and in Allied and Neutral Countries. It 
offers its services for negotiating U.S. Treasury Drafts, 
Cheques and Bank Notes, and undertakes all departments 


(External Debt.) of Colonial and Foreign Banking business. 
ios 
Notice i reby given that the Coupons due Ist | 
Septembe "1918, on the above BONDS should be 








i REPUBLIC OF CUBA. 
i FIVE PER CENT. GOLD BCNDS OF 1904. 


presented : * xr PAYMENT at the Office of Messrs ; FRENCH AUXILIARY: 
| Speyer Brothers, 7, Lothbury, London, E.C. 3. LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 
1 Ce —_? muet be left three cle car dase for exami- 

= ase st, 1918. 





| BASS, RATCLIFF & GRETTON, LIMITED 


REPORT OF THE DIRECTORS 
PRESENTED TO THE ORDINARY SHAREHOLDERS 
at the THIRTY-SECOND ANNUAL GENERAL MEETING, 
HELD AT THE OFFICES OF THE COMPANY, BURTON-ON-TRENT, 
On Monday, the 19th August, 1918, at 12.30 o’clock. 





| 
| 
| Cot. JOHN GRETTON, M.P., Chairman. 


CLAUDE N. BURT. 


| DIRECTORS: 

| Cot. ROBERT F. RATCLIFF, M.P. GERARD A. CLAY. 

| Mason H. F. GRETTON. JOHN LAMBRICK. 

| P. W. RATCLIFF. FRANK R. GARRARD. 
} 

i 


The Directors submit to the Shareholders the Balance Sheet of the 30th June, 1918, and Profit and Loss Account 
for the year ending on that date, showing a Profit, before charging Interest on Debenture Stock, of £449,800 1s 2d, 
which, with £68,120 ls 2d brought forward from the previous year, makes a total of £517,920 2s 4d. Of this 
amount £203,200 has been appropriated to the payment of Interest on Debenture Stock, Dividends on Preference Stock 
and an Interim Dividend of 4 per cent. on the Ordinary Shares, leaving a balance of £314,720 2s 4d. Out of this it 
is proposed to declare on the Ordinary Shares a further Dividend of 11 per cent. (£149, 600), making 15 per cent. for 
the year, free of Income Tax, payable on the 26th August, 1918, to provide £53,550 for Income Tax, to place 


£50,000 to the Reserve Fund (which will then amount to £800 000), and to carry forward to the next account the 
balance of £61,570 2s 4d. 


, The Directors consider that they have made sufficient provision for contingencies which may be reasonably 
oreseen. 


The retiring Directors are Cot. Joun Grerron, M.P., Mason H. F. Grerron and Mr. P. W. Ratciirr, who 
offer themselves for re-election. 
The retiring Auditors, Messrs. Cooper Brorners & Co., are eligible and offer themselves for re-appointment. 


Burton-on-TRENT, By order of the Board, 
, Sth August, 1918. ©. F. PRICE, Secretary. 


— —= ———————— eee 
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BRITISH DYES LIMITED 


ON 


FUNDAMENTAL 
INTERMEDIATE PRODUCTS. 





No. 9.—DIMETHYLANILINE AND DIETHYLANILINE. 


In the article on Aniline Oil we dwelt on its 
importance as a Fundamental Intermediate 
Product and emphasised its value as a starting 
point for other Fundamental Intermediate 
Products equally essential and important, and 
of these the two now under review are notable 
examples. ‘These Intermediate Products are 
derived from Aniline by its reaction under 
pressure with methyl and ethyl alcohols. 
They are of the greatest importance in colour 
manufacture, forming as they do the starting 
point for the production of Basic Colours so 
universally used as Methyl Violet, Malachite 
Green, Ethyl Green, Methylene Blue and 
Auramine 0. They also control the 
manufacture of Patent Blue and of a series of 
Calico Printing Colours. 


The foreign competition in the above-named 
colours has always been of the keenest, and in 


order to meet it successfully the Intermediate | 


Products from which they are derived must be 
available under conditions as favourable as 
those prevailing with our foreign competitors. 
In the manufacture of these Products alcohol 
plays an important part. For very many years 
the duty on alcohol made it impossible for the 
dependent colours to be manufactured in 
competition with Germany, where an 
enlightened Government, anticipating the 
ultimate benefit to the State, allowed its use to 
colour makers practically free of duty. After 
many negotiations with our Inland Revenue 
Authorities it was at last decided that alcohol 
should be allowed duty free for processes 
concerned in colour manufacture. ntil this 
time the Basic colours named had not been 
produced in Great Britain, but under the new 
conditions this company immediately 
established plants for the manufacture of the 
Intermediate Products and of the Colours. 


They were then in a position to enter on the 
successful manufacture of the widely used 
group of Basic Dyes, supplying the 
requirements of the home market and 
exporting large quantities to the continental 








i 


and foreign markets. Our successful 
competition in these colours had the usual 
effect on German manufacturers. Having 


| failed to efface British manufacturers by 


competition they resorted to a monetary 
appeal. To induce them to stop 
manufacturing, liberal reimbursements for all 
outlays on plants for raw material and colour 
were offered along with a guaranteed supply 
of the colour over a long number of years at 
prices considerably less than cost. This effort 
to buy the home manufacturers met with no 
success. It is obvious that facilities similar to 
those granted in the use of alcohol is the first 
necessity for the successful establishment of a 
cheap supply of Intermediate Products and 
Colour. 


Dimethylaniline is another example of the 
close relationship of the National to the 
Industrial importance of certain of these 
Fundamental Intermediate Products, and in a 
National sense even more than in a 
commercial sense a certain and adequate 
supply must be assured for all time. 
Dimethylaniline is absolutely vital to the 
manufacture of certain explosives, and at the 
outbreak cf war this company’s plant for its 
production was the only one in existence in 
this country. Due in a high degree to the 
generous assistance of the Ministry of 
Munitions a fully equipped extension of the 
plant, increasing the production five-fold, was 
created in three months and all the 
requirements of the 


accomplishment which involved the 


overcoming of many mechanical difficulties, |{ 
such plants previously having only been}} 
manufactured and supplied by enemy countries. |} 
We are now in a position to meet all demands |} 
made upon us for these products, and have, in|} 
addition, been able to export an important|} 
quantity to Switzerland for Colour-making. |}: 
Fundamental |}: 
Intermediate Products in regard to which the}}. 
in a position of complete), 


These are two further 


country is 
independence. 


Copies of previous announcements may be had on application to British Dyes Lid., Huddersfield, 


country met—an}} 
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Banks, &e. THE NATIONAL BANK OF SCOTLAND, | 
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a LIMITED. | 
NEW YORK PRODUCE mniiigvees to Seah Ghate ant necked | 
EXCHANGE BANK. ESTABLISHED 1828. 
ri 000,000. ital Subsoribed, £8,000,000. Paid-up, £1,000,000. Uncalled,” £4,000,008 
SURPLUS... 88s: eee: = : REsSERYE aa * «© @800,000, 
_,icoounts of Banks, Bankers and ee HEAD OFFICE—Epmevzaz. 
cies astedtes been to the Purchase and Sale J. 8. COCKBURN, General Manager. GEORGE A. HUNTER, Secretary. 
of Amerioan Becuiities, Cable Transfers made. 


= na —$———_$_ $$ 
ne a LONDON OFFICE—37, Nicholas Lane, Lombard street, B.C. 4. 


i aa le al lm SIR JOHN FERGUSON, K.B.E., Manager. DUGALD SMITH, Assistant Manager 


BANK OF NEW SOUTH WALES| THE RUSSIAN COMMERCIAL) BANK OF OF MONTREAL. 


Loxpon Orrice— *s 5 Tienisoodto-ctuect, E.C.2. tal Paid vy 
ere 42%! AND INDUSTRIAL BANK. | szizise* Reser Pun, 
| peinanieceranetsaies: 2'950,000 16,000,000."" " Undivided Profits, $1,194,979. 
Reserve Liability of Proprietors ........ 3,904.860 “Pirectors. 


Bart., President, 
£10,753,720 | Oapital Paid up ; £3,708,704 | _ Sir Charles Gordon, G.B.R., Vice-President, 




















The London Office issues Drafts on Demand on R. B. Eeq. Sageié Kennsty, Esq, 
its Head Office Branches in Australia, New| Reserve Fund - . 1.228.422 | Lord ».K.C.¥.0.| H. W. Faq. 
Zealand, Taman, Fiji ~~ a Papas and on its Cor- ® d ea Ta 228, C. R, Hosmer, George B. Fraser, Esq, 
Transfe —T Negotiates and Makes Hail oad ane. P. trograd M Paris, and over D. Forbes Angus, Cockshutt, 

— e » Moscow, faris, : ' 

ch Receives deposits for fixed Periods on terms : “ William McMaster, . _ | J. H, Ashdown, Esq, 
which may be known on application ; and conducts 100 Branches in Russia. Major Herbert C. 
every description of Australasian banking business. nee HEAD OFFICE: MONTREAL. 
Ne een ee Lombard , F. J. Cockburn, Assistant General Mai 
HONG KONG AND sHaNGHal| 24-28 Street, E.C. | brancncs sod Agmalas trowgoont Cunede tad 

BANKING CORPORATION. V ©. B. JONES, Manager. Spokane in the United Brates, and at Merioo City. 
Carirrat Attu Pam Ur sg. 2 e+ $15,000,000 | os sateen iain aiiia i i am . 
orenuine Resravs beld is COMMONWEALTH BANK OF AUSTRALIA | Sperszrzz csge,te! ae mr sande 

London at exchange of = the A oun $.] London Committee : 

per $= £1,500,000 .. 15,000,000 (Guarantesd by the Australias Goveramen Sir Thomas Skinner, Bart. A. Macnider, Esq, 
Br.ven Reserve... ; $19,500,000 $34,500,000 


Reserve Lissiirr oF Pacvainvens «+» $15,000,000 
Head Office—Hone Kone. 
















Amoy, Bang>ok, Batavia, Bomba Calcutta, Can. 
—. lombe, Foochow, Hankow, Hi 


may FH. Johore, Kobe (Hiogo), 
L Malacos, M. Naga- 
saki, Ne w York, P , Penang, a Manila, Nags 
San Fransisco, Sh 








the State of South Australia, 


* of 
the ose of Tasmania. FORT DEARBORN ; 


onteda Turton Yistio’ Yokohama. 2,700 Savings Bank Branches and Agencies at Post 
Lompon Commirres :—Henry Keewick, a 36,872 Savings Bank depociions Sist, 1917: NATIO NAL BAN K, 
William Gair Rathbone, Haq.) J.B. Ml" Seah, had balances +, &13,748,274 CHICAGO 
Boq.; A. M. Townsend, Req. a. General Bank Balances... ..  30,773,19: 
Sr OmARLES Appis. H. D. ©. Jours. Other Items ** ** * ee > ve71.66s one ee ee 1 
Sab-Manager, debe Mas MacLennan. &47,103,134 s . Col S-. +. siane oe a al 
_ SoRACEGHUNCH STREET, Le LONDON, E.0. | London Omce: 3641, NEW BROAD BT. B.C. the ree wet hope rere ag = 


CAMPION, London Manager, ainst partial payments undertaken—terms on 
Also at Australia House, Strand, W.C., Warminster, applicat on. awe and one Room for 
Wilts, and Tidworth Barracks, Hants. ravellers, whose mail may be a 


ee hh eee to cmperters, 
NATIONAL BANK OF INDIA, | i=soriers sod Benkerebapting throueh Ce 
ap. fe va oe Institution. Eatormation, Gere 
LIMIT urn them on comm ma 
(Bankers to the Government in British East Africa | requested, visitors will gladly be directed to Deal- 
ers and Manufacturers interested in their res- 
Heap Orrice: 26 BISHOPSGATE, LONDON, E.C.2 | pective lines. 


; Cable Address: DEANATBANK. Cables subject to censorship 
Costin ©. Baeied Newera Eliya be add i 


CIRARD TRUST COMPANY 


Phitadelphia, Pennsylvania. 
CHARTERED 1836, 


Acts as Executor, Guardian, Trustee, and 
in all fiduciary capacities by appointment of 
the Courts and individuals, 

















As Agent the Company conserves and handles 
moneys and securities entrusted to ite care, 
collecting and remitting income therefrom. 
Correspondence with British owners isinvited 
looking to the management of such funds. 


Capital an and Surplus, $10,000,000. 
THE ROY, ROYAL . BANK OF CANADA |: 


Genital Pald-ee ceo 
Reserve Fund nud Undivided Profits Hey 
Assets 000 


Teta! 
ONTREAL. 


2 __ Bre anton 8. ne President. 
#- President an ae re, 
Cc, b. Nal aale nnonen 


2 Bank baling, Pinos BL, E.€.2, 


el _ nie MECHANICS & METALS 


Reserve FOmD ........00.00000+ £1 OF THE CITY OF NEW YORK. 
London Bankers—Bank of England; National Established 1810 

Dah at Goodland, Lieven ; a Capital (fully paid) ..........+++-@6,000,008 

The Bank conducts every description of astern Burplus and Undivided Profite ..§9,000,000 


ts Feoeived for fixed periods ¢ rates to be 
on application. In terest payable 30th June 

















ENGLISH SCOTTISH AND 


AUSTRALIAN BANK, Ltd. 
Head Office: 88 Lombard street, E.C. 3. 

















peeepdesssoses --£1,078,875 0 0 
> i. ae Semiagen es pesvoksaeesennee avers te ; 
462 Branches in and Newfoundland; 39 Wed. ae ss1+ poo 8 8 
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